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Abstract

In this paper, we study the single allocation hub location problem with capacity
selection in the presence of congestion at hubs. Accounting for congestion at hubs leads
to a non-linear mixed integer program, for which we propose 18 alternate mixed inte-
ger second order conic program (MISOCP) reformulations. Based on our computational
studies, we identify the best MISOCP-based reformulation, which turns out to be 20—60
times faster than the state-of-the-art. Using the best MISOCP-based reformulation, we
are able to exactly solve instances up to 50 nodes in less than half-an-hour. We also
theoretically examine the dimensionality of the second order cones associated with dif-
ferent formulations, based on which their computational performances can be predicted.
Our computational results corroborate our theoretical findings. Such insights can be
helpful in the generation of efficient MISOCPs for similar classes of problems.
Keywords: Hub-and-Spoke Network; Congestion; Capacity Selection; Stochastic De-
mand; Single Allocation; Second Order Conic Programming

1 Introduction

Hub-and-spoke is a widely studied network structure, which finds applications in supply
chain networks, airline networks, telecommunications, postal deliveries, etc. The key idea
behind a hub-and-spoke network is to route all flows through intermediate facilities, called
hubs, where they are aggregated before being sent to their respective destinations. Hubs
serve as centres to collect, sort, break-bulk or switch modes of travel while transferring flows.
The main cost advantage in a hub-and-spoke network comes from the economies of scale in
inter-hub transfers achieved due to aggregation of flows. Since hubs perform activities like
sorting and breaking bulk for large volumes of goods, any variation in the demand or service
rate adversely affects the service quality at the hubs due to congestion. One of the ways
often sought to alleviate congestion at hubs is capacity expansion. Considering capacity
expansion post network design is often expensive or may even be infeasible in some cases.
Therefore, considering capacity selection in anticipation of congestion due to uncertainties
at the design phase itself may result in a very different network design, which might be a
better alternative (1).
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In this paper, we study a hub location problem with capacity selection in the presence
of congestion due to demand uncertainty. The problem is relevant for a network designer,
who plans to transport goods among multiple origins and destinations at a minimum cost.
The designer needs to identify locations, called hubs, through which she will route all the
flows and benefit from the economies of scale due to large volumes flowing through fewer
links. In light of the expected congestion due to variation in the arrival rates of incoming
demand and service rates of hubs, the designer also needs to decide on the trade-off between
installing a higher service capacity at the hub, hence minimizing the effect of congestion,
or installing a lower capacity, and bearing the high cost due to congestion.

We model the hub-and-spoke network as spatially distributed M/G/1 queues, whose
locations and capacities need to be selected in order to minimize the total cost. The total
cost consists of the capacity installation cost, the transportation cost, and the congestion
cost. The congestion term introduces non-linearity in the objective function, which makes
the resulting hub location problem with capacity selection under congestion a non-linear
mixed integer program (NLMIP). Hub location problems, even without capacity selection
decision and congestion, is known to be NP-hard (2). Capacity selection decision along with
the non-linearity introduced due to congestion makes the problem even more challenging.
The objective of this paper is to solve the resulting problem efficiently. To this end, we
present several alternate MISOCP-based reformulations of the problem, which are solved
directly using the state-of-the-art solvers, and compare their computational performances
against the Mixed Integer Linear Programming (MILP) based reformulations, obtained
using Outer-Approximations (OA).

Through this paper, we make the following contributions to the literature on hub loca-
tion problems. First, we propose two new NLMIP-based formulations for the hub location
problem with capacity selection under congestion. Our new formulations are built on the
basic model (without capacity selection and congestion) proposed by (3). We refer to
these models as EK-based models. We compare our proposed formulations with two other
NLMIP-based formulations from the literature (4; 1), which are based on the well-known
model proposed by (5). We refer to these models as SK-based models. We subsequently
show, through computational experiments, that the models proposed by us significantly
outperform the latter two formulations. Second, we present nine different MISOCP-based
reformulations for each of the SK-based and EK-based NLMIPs. From our extensive com-
putational experiments using two of the well-known datasets, namely the Civil Aeronautics
Board (CAB) dataset and the Australian Post (AP) dataset, we suggest the overall best for-
mulation of the problem. The best reformulation, which is one of the EK-based MISOCPs,
solves the problem 20-60 times faster as compared to the existing formulation/method in
the literature. We further provide insights about the reformulations based on the computa-
tional results and the properties of the second order cones. These insights should be useful
as a general guideline for the selection of a given MISOCP from among several alternatives.

The rest of the paper is organized as follows. In Section 2, we present a review of the
literature on the hub location problem and its variants. The problem description, followed
by its different NLMIP-based formulations are presented in Section 3. In Section 4, we
present our alternate MISOCP-based reformulations of the problem, followed by extensive
computational results in Section 5. Finally, the conclusions and directions for future research
are presented in Section 6.
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2 Literature Review

In the literature review, we first discuss the basic hub location models and their variants,
followed by their capacitated versions. We then review the literature on hub location models
with multiple capacity levels, wherein the capacity level choice is also a part of the decision.
We finally discuss models with congestion at hubs.

2.1 Hub Location Models and Basics

Hub location problems have been broadly categorized as p-hub median, hub location with
fixed costs, p-hub center and p-hub covering problems. Another classification is based on
capacity restrictions. Both uncapacitated and capacitated versions are further classified
based on allocation decisions of non hub nodes to hub nodes. Hence, there is- Uncapaci-
tated Hub Location Problem with Single Allocation (UHLPSA), Uncapacitated Hub Location
Problem with Multiple Allocation (UHLPMA), Capacitated Hub Location Problem with Sin-
gle Allocation (CHLPSA) and Capacitated Hub Location Problem with Multiple Allocation
(CHLPMA). Some extensions to the model have also been made by relaxing the assumption
of constant discount factor during inter-hub transfer. (6), (7), (8), (9) modelled inter-hub
discount as a function of flow between the hubs. Also, unlike most models that considered
discount only between hubs, (10), (11), (12), considered the advantage of economies of scale
on all links.

The first UHLPSA formulation proposed by (13) was hard as it was quadratic with
integer variables. A linearized reformulation of this model was proposed by (14), which was
later strengthened by (5). (5) used four-subscripted path based variable defined as @;jpm
for flows going from i to j through hubs k& and m. (15) proposed a different formulation
while observing a hub-and-spoke model for the Australian Post services. They defined a
three-subscripted flow based variable x;i,, for flows originating from ¢ and flowing through
hubs k and m. Their model had lesser number of variables as well as it performed well in the
execution time, and is therefore known to be the best formulation in terms of computational
time for UHLPSA. Several heuristics were also developed by (16),(17), (18), (19), (20), where
the Lagrangian based heuristic proposed by (19) is found to be computationally the most
efficient. Similar advancements were seen in the literature related to uncapacitated multiple
allocation p-hub median problems UHLPMA, when the first formulation was proposed
by (21). Contributions were made in finding exact solutions using explicit enumeration
algorithm (22) and Benders decomposition (23), or, heuristics solutions (24; 25; 26). Some
contributions were also made by studying the polyhedral properties and tightening the lower
bounds by adding valid inequalities (27). For detailed review of hub location problems, one
can see the review papers by (28), (29), (30), (31).

2.2 Capacitated Hub Location Models

By its very own design, hubs face huge influx of demand, which often results into an unbal-
anced distribution of flows with few hubs getting very large volumes while others remaining
less utilized. The capacitated version was studied as one of the measures to deal with this
issue for both single allocation (32; 33; 15; 34; 35; 14; 36) and multiple allocation models
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(25; 27; 26; 37; 38). While most of the studies (14; 37; 25) allowed capacity restrictions
only on incoming flows from non hubs to hubs, (11) also considered capacity restrictions
on flows on the inter-hub links. Some other models, for example, the arc based formulation
proposed by (38), and the modular link capacity based formulation by (39), considered ca-
pacity restrictions on both incoming flows as well as flows on inter-hub links. Capacitated
versions mostly imposed capacity constraints on hubs alone, but studies by (39) and (40)
proposed new formulations and considered capacity restrictions on both hubs as well as
inter-hub arcs. (38), and (26) modelled capacity restrictions on hubs as well as on other
arcs in general. Another measure to balance the flow in the network was studied by (34),
who relaxed the capacity constraints and included a processing time/service time criteria
in their objective function.

2.3 Hub Location Models with Multiple Capacity Levels

The above literature on capacitated hub location models considered capacity as given. (41)
formulated the capacitated single allocation hub location problem with multiple capacity
levels (CSAHLPM), which allowed hubs to choose from different capacity levels that could
be procured at different costs. They compared and proposed several valid inequalities and
refinements for the multiple capacity level model for each of the CHLPSA formulations
proposed by (14), (5) and (15). (42) later imposed an additional balancing requirement
constraints to balance the number of assignment of non hub nodes to hubs. In both the
studies, they proposed two different formulations, which differed in terms of decision vari-
ables. One of the formulations used two-subscripted variables for assignment of non hub
nodes to hub nodes and assignment of capacity levels to hubs. The other formulation used a
three-subscripted variable for both non hub and capacity level assignment. They found that
although the three-subscripted model had a tighter LP relaxation, the two-subscripted for-
mulation performed better computationally. In the multiple capacity level literature, (43)
studied the splittable multi-capacity hub location problem (MCHLP) and the non-splittable
multi-capacity hub location problem (NMCHLP), depending on whether or not commodi-
ties are allowed to be split over multiple paths. They used the formulation proposed by
(44) for UHLPMA, and solved it using Bender’s decomposition. Another variant of the
hub location problem with multiple capacity levels was studied by (45) in a multi-period
setting. They proposed a deterministic model, which in addition to the hub location and
flow routing decisions, also decided on the initial and incremental capacity levels based on
the time periods. They extended the model to a two-stage stochastic setting, where hub
location and initial capacity related decisions are made at the first stage, and the non hub
node allocation, flow routing and incremental capacity decisions are made at the second
stage.

2.4 Hub Location Model with Congestion

Despite offering a balanced flow in the network, CHLPSA does not account for the exponen-
tial increase of service delay at the hubs when incoming flows reach its capacity, specially
due to variable demand (4). (46) were the first to address the issue of service delays by
assuming peak hour arrivals and departure at airport hubs leading to M/D/c queues. They
imposed a probabilistic constraint on the number of planes waiting for landing, and used
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Tabu search heuristic as a solution method. (47) proposed an extension to the above model
by considering heterogeneity among customers, thereby imposing different service level con-
straint for each customer class. (48) were the first to incorporate congestion in the objective
by modelling congestion as a power law function. They used path based formulation with
single allocation as proposed by (5), and through piece-wise linearization of the congestion
function along with Lagrangian heuristic based on (19), solved the problem exactly. (49)
solved the above problem for multiple allocation by using the formulation proposed by (44)
along with congestion function modelled as a power law function. They solved the problem
using generalized Benders decomposition. Both (48) and (49) assumed capacities at hubs
high enough to be treated as uncapacitated. By modelling congestion at hubs in the objec-
tive function using a power law function, the model mostly tries to evenly distribute flows
among the hubs. However, (4) argue that congestion at a hub arises due to the relative
demand compared to its capacity. Therefore, they used a capacitated model, with capac-
ity level to install at hubs as additional decision variables, and incorporated congestion
by modelling each potential hub as an M/M/1 queue. The problem was solved using an
OA-based reformulation and Lagrangian heuristics. (50) used both power law function and
M/M/1 queue approximation to model congestion, and proposed a hybrid algorithm using
OA and Benders decomposition to solve the resulting problem. (51) modelled congestion
from both user perspective and network owner perspective for a UHLPSA, and solved the
problem using generalized Benders decomposition. (52) used the power law model proposed
by (48), and solved it using second order conic program formulations, strengthened with
perspective cuts. They were the first to use the flow based formulation proposed by (15) for
hub location with congestion. (1) and (53) are the two more recent works that use queuing
based hub location models. (1) use M/G/1 queue to model congestion at the hubs, and use
the path based formulation, as proposed by (5), to model HLP with multiple capacity levels
and congestion. They propose an exact OA-based and a genetic algorithm based method to
solve the resulting model. (53) models congestion using M/M/x queues, where the number
of servers is also a decision variable (to capture multiple capacity levels), and solve the re-
sulting problem using a hybrid of particle swarm optimization and genetic algorithm. They
also use the path based formulation for HLP with congestion.

3 Model Formulation

Consider a complete graph G = (N, A), where N = {1,...,|N|} represents the set of nodes
corresponding to origins/destinations for some traffic/flow W;; between each pair of origin
1 € N and destination j € N. It is required that flows must be transported at minimum
cost. Since a direct link between each Origin-Destination (O-D) pair increases the cost in
the network, a subset of nodes H € N is chosen as hubs through which all the flows are
routed. We assume that all the flows originating at a given node always traverses through
the same first hub, irrespective of its final destination, which makes it a single allocation
problem. Single allocation hub location problems are relevant to situations in which sorting
at the source is not possible (or too costly), so that all shipments are transported from the
origin as a whole to the allocated hub, as is typically done in postal or parcel networks (54).

To encourage flows between hubs, a discount, due to economies of scale, is offered for
inter-hub transfers, which helps reduce the overall cost. However, high flows and variability
in demand and service rates result in congestion at hubs, which affects its service quality.
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Poor service quality is modelled as increase in cost for every extra unit of flow entering the
hub. One way to address this issue is to install higher capacities that can accommodate
larger flows and reduce congestion. Since there is a fixed cost for every capacity level, a
trade-off exists between the congestion cost and the capacity installation cost. Therefore,
while locating hubs, a decision on capacity level also needs to be considered with an overall
objective to minimize the sum total of the flow costs, the hub setup costs, and the conges-
tion costs. We refer to the resulting problem as single allocation hub location problem with
multiple capacity levels and congestion (SHLPCC).

We use the following standard modelling assumptions: (i) distances follow triangle inequal-
ity; (ii) discount is offered only on inter-hub flows; (iii) inter-hub discount is the same for
every pair of hubs; (iv) inter-hub discount is constant, independent of the volume of flows;
(v) arcs do not have any capacity restrictions, and do not require any set up cost; (vi)
demands originate at the nodes according to a Poisson process, and service times at the
hubs follow a general distribution. Assumption of Poisson arrivals and general distribution
of service times result in the following expression, using the Pollaczek-Khintchine formula,
for the expected number of units of flow (E[Ny]) at hub k. Note that the incoming flow at a
hub also follows a Poisson distribution (due to the superposition of Poisson distributions).

E[Ny] = (1 z%)uk(u:i_ ot 2]’: — 1/2{(1 +C%>(Mk)\_k)\k> + (1 — ci)ii} (1)

where \j is the mean of the incoming Poisson flows, uy is the mean service rate, and ¢z is
the coefficient of variation of service times.

Sets and Indices

i :  Index for origin nodes, ¢ € N;

j :  Index for destination nodes, j € NV;
k,m :  Index for potential hubs, k,m € N;
l :  Index for capacity levels, [ € L;
Parameters

P Number of hubs to be opened;

Wi; : Mean demand rate from origin ¢ to destination j;

dij Distance from origin 4 to destination j where d;; = d;r, + diy + dimj ;

X Collection cost - cost per unit flow per unit distance from non hub node to
hub node;

1) :  Distribution cost - cost per unit flow per unit distance from hub node to non
hub node;

« : Transfer cost/Discount - cost per unit flow per unit distance between two
hubs. 0 <a<1l,a <y, a<J;

fy,lg Capacity (service rate) at hub k with capacity level [;

Crl Coefficient of variation of service times of a hub k£ with capacity levels [;

ka Fixed cost for installing hub at node k£ with capacity level ;

O; =3, Wi; Total flow originating at i;

D;=5>" Wi Total flow reaching 7;

0 Congestion cost per unit user at hub k;
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We use two different ways to assign capacity levels to hubs, similar to (42), for (15) base
model. In the first scheme, we use one set of binary variables for assignment of non hub
nodes to hubs, and another set for assignment of capacity levels to hubs. We refer to this
scheme as two-subscripted capacity allocation variable scheme using which the complete
NLMIP formulation is presented in Section 3.1. In the second scheme, we use a single
set of three-subscripted variables for assignment of non hub nodes to hubs, along with the
selection of capacity levels. We refer to this scheme as three-subscripted capacity allocation
variable scheme using which the complete NLMIP formulation is described in Section 3.2.

3.1 SHLPCC model based on two-subscripted capacity allocation vari-
able

For SHLPCC with two-subscripted capacity allocation variable for EK-based models, we
define the following decision variables.

Zikm = Amount of flow originating at i and flowing through hubs k& and m, in that order.

{1, if node 4 is assigned to hub k

Zik = .
’ 0, otherwise.
1, if hub & is assigned capacity level [
Ykl = .
0, otherwise.

Note, 2z assigns a hub k to itself, thus eliminating the use of a separate variable for locating
hubs. A hub can have only one capacity level hence ), yj; = 1. Therefore, the service rate
(1) and the coefficient of variation of service times (c), which depend on capacity level,
are related to yg; as follows

Hi = Z%ﬁykz, i = ZCizykl Vk € N.
l ]

The mean flow at hub k is given by

)\k:ZZ.Tikm:ZOizik Vk € N.

i

Note that Ay in the above expression captures only the flows directly entering hub & from
the origin nodes, but not the flows entering hub k via some other hub. This is appropriate
in situations where the flows require processing (e.g., collecting, sorting, batching, etc.)
only at the first hub in their path from their origin to their destination, but do not require
further processing at the second hub (25; 47). However, in situations where the flows need
further processing before distribution, the mean flow at a hub k is given by

M=) Zigm+ D> Timk-
iom i m#k

Here, the first term includes the flows for which node k is the first hub, while the second
term includes the flows that are routed through some other hub m before entering hub &
(37; 49).
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Substituting Ag, ur and ¢ in equation (1) with the appropriate decision variables z;; and
Yrl1, the congestion term modifies to:

Zl 'kakl

E[Ni(y,2)] = 1/2{ <1+Z Cklykl> ( >i 25 Wijzin >+<1 chzykz) > 2 Wijzik

Sk — 220 205 Wijzik

The SHLPCC formulation with two-subscripted capacity allocation variables is given as:

min Z Zdik(XOi +6D;)zik + Z Z Z adpmTikm
% k % kK m
+ 0N Qlyr + Y OE[Nk(y, 2)] (2)
[ k

s.t. Zzik =1 Vie N (3)
k
Zik < Zkk Vie NNke N (4)
szk =p (5)
k
Zwmm - Zl'imk = Oizi — Z Wijzji Vie Nke N (6)
> Zikm < Ojzi Vie Nke N (7)
Z Z Wijzik < Z’Y;lgykl Vke N  (8)
% 7 l
Z?/kl = Zkk Vke N 9)
I
Ykt € 0,1 Vke N,le L (10)
Tigm = 0 Vie NNke NmeN (11)
zik € 0,1 Vie NNke N (12)

The first component of the objective function (2) includes the cost of transferring flows from
non hub nodes to hub nodes. The second component is the cost of inter-hub transfer, and
the third component is the cost of locating hubs at certain capacity levels. Constraint set(3)
ensures single-allocation of non hub nodes to hubs. Constraint set (4) prevents assignment
of a node to another node unless that latter is a hub. Constraint (5) is to enforce the
selection of only p-hubs, and constraint set (6) represents the flow balance constraints.
Constraint set (7) prevents any traffic originating at node i from flowing via hub k unless
the node i is allocated to hub k. Constraint set (8) ensures that the total flow at hub &
does not exceed its installed capacity, which is required for the stability of the queueing
system at the open hubs. Note that the queue stability constraint ideally requires a strict
inequality in the constraint set (8). However, we exploit the knowledge that the constraint
set (8) can never be binding at optimality (since that will make the congestion term in the
objective function tend to infinity, which can never be optimal), and retain the < sign in
constraint set (8). Constraint set (9) ensures that a hub k, given by variable zix, can have
only one capacity allocation.
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3.1.1 Partial Linearization

(2)-(12) is an NLMIP, which is challenging to solve. Next, we suggest its partial linearization
to convert it into a form with a linear objective function and one set of non-linear constraints,
which can be further reformulated using outer-approximation and MISOCPs. To this end,
we introduce pi and s; as additional sets of variables, which are defined using the following
relations:

M 20020 Wiz

op = Ok _ il TR Ve N
o SV yk

S = 21 2 Wi Vk e N (13)
(El VeUkt = D5 2 Wijzik>

0< pp <185 >0 vk € N. (14)

Using the newly defined variables, E[N(y, z)] in (2) can be rewritten as:

E[Ni(y)] = 1/2{ (1+Z C%ll/kl)sk‘i‘(l_z Cizykl)[’kz} = 1/2{8k+/)k+2 Cilykz(Sk—,Ok)}-
! !

l

Introducing auxiliary variables Ly, and Vi;  Vk, [, and defined as Ly = pryr; and Vi =
skyki, E[Nk(y)] can be further restated as:

E[N] = 1/2{3k +or+ > (Vi — Lkz)},

l

where Li; and Vy; are non-linear, for which we use the following standard linearization:

> Vi = sk Vk e N (15)
!

VleMykl Vke N,le L (16)

Vii>0 Vke N,le L (17)
l

L < yu Vke N,le L (19)

0< Ly <1 Vk e N,l € L. (20)

Since pg :% = %, we have:

SO Wizie = ok YWkt = Y Vevkiok = Ykl Vk € N. (21)
i g ! ! !
Using the above transformations, (2)-(12) can be written as follows:
[EK-2s] min Y Y dip(xO;i +6D)zik + Y D Y adkmTikm
ik t k. m
)Y Qlun +0/2) i+ o+ Y ci(Vie — Lia)
kool k !

st (3)— (21).
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The only non-linearity in EK-2s appears in (13), which can be handled using the well-known
OA-based method, as detailed in Appendix B.1. We refer to this OA-based method for the
two-subscripted capacity allocation based variable as EK-OA-2s. In Section 4.1, we propose
five alternate MISOCP-based reformulations of EK-2s.

3.2 SHLPCC model based on three-subscripted capacity allocation vari-
able

For SHLPCC with three-subscripted capacity allocation variable for the EK-based model,
we define the following decision variables.

Tikm = Amount of flow with origin at ¢ that goes through hubs k& and m

do_ 1, if node i is assigned to hub k which has capacity level .
i 0, otherwise.

The new variable tﬁk is related to the previous variables yg; and z;; as follows:

Zp = th Vik. Ypt = thy, VI Sk =) thy (22)
l l

Since we do not have variable yz;, as in the case with two-subscripted capacity based al-
location scheme, we do not encounter complexities arising from 'y,lcykl. Therefore, we work
with the following two forms of the expected number of users, E[N(t)].

(1+ ) (i X, Wigtin)” N > 02 Wigth,
2(7}2)(7]2 - Zl Zj Wijték) ’Yllc

E[Nk<t)]:1/2{(1+czl)( 2 35 Wity )+(1 2)m} (24)

E[N(t)] = (23)

. . — Cri ]
V= 2o Zj Wijti Tk
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IIMA ¢ INDIA
Research and Publications

The SHLPCC formulation with three-subscripted capacity allocation variable is given as:

[EK-3s]

min Z Zdik(in +0D;) Z ték + Z Z Z ol pmTikm
ik ! ik om
+D D Qi+ Y Y OE[N,(1)] (25)
k1 ko1
sty Y th=1 Vi,j € N (26)
ko1

th <t Vi,ke N,le L  (27)

2D ta=p (28)
ko1

Z Likem — Z Timk = O; Ztik - Z Wij Zték Vi,ke N  (29)
m m l J l

D Tikm <O Yty Vi,ke N (30)
m l

Z Z Wijth, < Vke N,leL (31)
(2]

>t <1 VkeN  (32)
l

Zigm > 0 Vi,k,me N (33)

thas the € 0,1 Vi,ke N,le L (34)

Constraints (26) - (34) are straightforward conversions of constraints (3) - (12) by using
the relationships shown in (22). Note that constraint (27) is a disaggregated version of
constraint (4), as zjx < zgp <= > ;th, < >t which can be disaggregated V [ € L.
(Zz Zj Wijtik)2 and Zz Zj Wijtﬁk
“lec_zi Zj Wijték 'Vilc_zi Zj Wijti’k
MISOCP-based reformulations in Section 4.2. The OA-based method for EK-3s, which we
refer to as EK-OA-3s, is discussed in Appendix B.2.

For the non-linear terms, in (23) and (24), we propose

We do a similar study on SHLPCC with the two-subscripted and the three-subscripted
capacity allocation variables for the SK-based model, and propose MISOCP-based reformu-
lations in Appendix A. In the following sections, we discuss our MISOCP-based reformula-
tions and analysis for EK-2s and EK-3s models.

4 MISOCP-based Reformulations

In this section, we briefly describe second order conic programs. In Section 4.1, we propose
MISOCP-based reformulations for EK-2s, followed by MISOCP-based reformulations for
EK-3s in Section 4.2.

A Second Order Conic Program is a convex optimization problem of the following form:

min Tz
reR”™
st |JAiz+b|| <cz+di, Vi=1...N (35)
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Each of the constraints in (35) is a second-order cone constraint of dimension n;. Here,
feR A; e R—Dn p e Ri—1 ¢ € R”, d; € R. Note that when 4; =0,Vi =1,..., N,
the above SOCP reduces to an LP, while ¢; = 0,Vi = 1,... N reduces it to a Quadratically
Constrained Quadratic Programming (QCQP).

For any positive-semi definite matrix @ (Q 3= 0), i.e. when 7' Qx > 0 for all z, CPLEX
accepts second order conic constraints in the following two forms:

2T Qx < vy? y>0 (Form-1)
eTQr <yz y,z2 >0 (Form-2)

Form-2 constraint, also called hyperbolic constraint, can be written as SOCs by the following
two transformations:

2¢TQr + 12 + 22 < (y + 2)? y,z2 >0 (Form-2.1)
12T Qx4+ (y — 2)? < (y + 2)? y,z2>0 (Form-2.2)

From our initial experiments, and as also illustrated by (55), constraints of the (Form-2.1)
perform the best. We have, therefore, represented all the constraint of Form-2 as (Form-2.1)
in this paper.

4.1 MISOCP-based Reformulations for EK-2s

In the model EK-2s (based on two-subscripted capacity allocation variables), the non-linear
term (13) includes two decision variables yx; and z;;. In this section, we propose MISOCP-
based reformulations based on both the variables. The first SOC is based on z;; variables,
the next three SOCs are based on y; variables, while the fifth SOC is based on the rela-
tionship between the traffic intensity pp and s.

> 22 Wiszik

EK-MISOCP1: For our first reformulation, since s; > ; ,
2oV YL— 2 2o Wi zik
binary, we have ), (Z] Wij) 22 < si(X Yhum — Y >~ Wijzix). We introduce variable ¢

such that (3, ’y,lcykl - > Zj Wijzik) > ti. The constraint holds with inequality for the
minimization problem. On substituting, we get the following set of constraints,

Z Z Wusz < siptp Vk €N, (36)

and z; is

? J

Z’Yllgykl - Z Z Wijzip >t Yk € N, (37)
l 7 j

ty >0 Vk € N. (38)

Note that (37) dominates (8), hence (8) is eliminated. Since (36) are hyperbolic constraint,
it is transformed to (Form-2.1) as:

22 Z Wijzh + st +ti+ < (s, +t)* Vk€N. (39)
(A
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Our first EK-MISOCP-based reformulation is then given as follows:

[EK-MISOCP1] min Z Zdz’k(XOi + 0D;)zir, + Z Z Z adgmTikm
% k 7 kK m
YD Qi +0/2) skt pe+ Y cii(Via — L)
ko1 k !

st (3) = (7),(9) — (12), (14) — (21), (37) — (39).

EK-MISOCP1 has 2N additional constraints and N additional variables, out of which NV
constraints are SOCs, each of dimension N + 3.

EK-MISOCP2: We next propose SOC constraints based on y; variables. Similar to the
previous formulation, we have variable s, such that,

> i 2 Wijzik !
< §p = Wiizi < s — Wiizir).
Sl S W k ZZ:ZJ: iizik < ks(zl:'kakl Zz:%: ijZik)

Adding (35, vhyrt — 225 22 Wijzi) on both sides we get >y viym < (1 + s6) (X, Yeym —
> Zj Wijzir,). We introduce auxiliary variables ¢ and 75, such that (>, *y,lcykl—zi Zj Wijzik) >
tr and 7, = 1+ s,. Also, using the fact that y; is binary, we have the following constraints

> kv < Ttk Vk e N, (40)
l

S vk = D> Wiz >ty Vk € N, (41)
l % 7

e =1+ sy, Vk € N, (42)

te, 7 >0 Vk € N. (43)

Hyperbolic constraint (40) are transformed to
2> viyh+ i+t < (T ) Vk e N. (44)
l
The second EK-MISOCP-based reformulation is, therefore:

[EK-MISOCP2] min Z Zdzk(XOz + 6Dz)zlk + Z Z Z Ay Tikm

i k. m

ik
+ZZQ§€ykl+9/2Z‘9k+pk+zcil(vkl _Lkl)
k1

k l
st. (3) = (7),(9) — (12), (14) — (21), (41) — (44).

EK-MISOCP2 has 3N additional constraints and 2N additional variables, including N
SOCs, each of dimension L+3.

EK-MISOCP3: Disaggregating (40) results in higher number of SOCs of smaller dimen-
sions, which gives us a new set of constraints as follows:

iyl < Tt Yk e N,leL. (45)
Transforming to (Form-2.1), we have

2712913 +TE+t; < (e +tx)> VkeEN,leL. (46)
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Our third EK-MISOCP-based reformulation is, therefore,

[EK-MISOCP3] min Y Y dix(xOi + 6Dzt + » > Y adimikm
ik ik om
YD Qur +0/2) s+ pp+ Y cii(Via — L)
ko1 k I

st (3) = (7),(9) — (12), (14) — (21), (41) — (43), (46).

EK-MISOCP3 has N + N L additional constraints and 2N additional variables, out of which
N L constraints are SOCs, each of dimension 4.

EK-MISOCP4: Another slight variation results in SOCs of smaller dimension as com-
pared to (40). We define py, such that,

Ph= Wh = pe =Y \/Thuk VkEN. (47)
l l

Substituting in (40) we get,
pr <7ty VkEN, (48)
pr>0 VkeN. (49)
Transformation to (Form-2.1) results in the following constraint
2w + 7+t < (1 +tr)?  VEEN. (50)
Our fourth EK-MISOCP-based reformulation is as follows:

[EK-MISOCP4] min » Y dix(XO; +6Di)zie + Y > Y adimTikm

ik ik om
ko1 k l

EK-MISOCP4 has 4N additional constraints and 3N additional variables, respectively, out
of which there are N SOCs, each of dimension 4.

EK-MISOCPS5:  From the definition of s, and pg, as used earlier, we can write 7 £ ’fo 5 <
sk <= pr < si(1 — pr). Adding (1 — pg) on both the sides we get the following hyperbolic
constraint

1< (1+s)(1—pp) Vk € N. (51)

As stated in Section 4, CPLEX does not accept the above constraints directly unless both
expressions (1+sy) and (1— pg) are explicitly stated non-negative. Therefore, we substitute

T =14 sp Vk € N, (52)
be=1-p  VkeN, (53)

which results in the following hyperbolic constraint

1< Tkl/)k Vk € N. (55)
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The above hyperbolic constraint is converted to (Form-2.1) as
2+ 72 +9f < (e + )2 VkeN. (56)

This is given to the solver directly. Our fifth EK-MISOCP-based reformulation is, therefore,

[EK-MISOCP5] min Z Zdl’f XOi+ 6Dz + > > Z adymTikm

i k

+ZZQkykz+9/228k+pk+chl Vi — Lit)

!
sit. (3) — (12),(52) — (54), (56).

EK-MISOCPS5 has 3N additional constraints and 2N additional variables with NV SOC con-
straints, each of dimension 3.

4.2 MISOCP-based Reformulations for EK-3s

In the model EK-3s (based on three-subscripted capacity allocation variables), the non-
linear term in the objective function can expressed in two alternate forms, given by (23)
and (24), using which we obtain alternate MISOCP-based reformulations.

EK-MISOCPG6: From (23), we have

(4 ) (2 2, Wdth )P | 308, Wasthy
2(7) (v — 2 > Wijtly) Vi

We introduce variable ry;, tx; > 0, such that

E[Ni(t)] =

(Zz Zj Wijték)Q 1 \2 l l
7 ] <71 = (Z Z Wijtik) < rkl(’yk — Z Z Wijtik) Vk, l.
e — > Zj Wijti, i g ij

Also, ’y,i > j Wijték > tr Vk, I, therefore we have the following set of constraints

(Z Z VVijték)Q < rrti Vk e N,l € L, (57)

=D > Wiyth >ty VkeN,leL, (58)
i

tr, 71 > 0 Vk e N,l € L. (59)

Constraint (57), which is hyperbolic constraint, is transformed to (Form-2.1) as:

2(2 Z Wijtlik)z + T‘]%l + til < (rkl + tkl)Q Vk e N,l € L. (60)

Notice that because of minimization objective, both r; and tg; hold with equality at the
optimum. Also (58) dominates (31), hence (31) is eliminated. Our sixth EK-MISOCP-based
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formulation is as follows:

[EK-MISOCP6] min Z Zdzk(XOz + 5Dz) Z ték + Z Z Z AdkmTikm
' l ik m

i k

.4l
4 Z Z Qéﬁtéck + GZ Z (1 + lcil)rk;l + Zz Zjle]tik
k 1 k l 2(71;) /7]@
st. (26) — (30), (32) — (34), (58) — (60).

EK-MISOCP6 has 2N L additional constraints and 2N L additional variables, out of which
there are N L number of SOCs of dimension 4.
EK-MISOCP7: From (24) we have,

S0 Wit ST UWat
o =12 (1) B (1 g T
(% =22 Wijtik) Vi
Introducing variable s;; such that, % < 547 and (')’li: — Zl Zj Wijték) >t we
have the following constraints
Z Z Wij(th)? < st Vk € N,L€ L, (61)
i
Vllf - ZZWZJtik >ty VkeN,lelL, (62)
i
iy Skt > 0 Vk € N,lc L. (63)

Hyperbolic constraint (61) is transformed to Form-2.1 as

222 Wij(th)? + s + 2, < (sp +tw)® VkeN,l€ L. (64)
iJ

Seventh EK-MISOCP-based reformulation is as follows:

[EK-MISOCP7] min » > dix(xOi +6D:) > th+> > " adpmikm
% k l 7 kE m

ST Wt
3N Qb+ 0233 (14 )+ (1- czz)z’ 2 it
k1 k1

Tk
st (26) — (30),(32) — (34), (62) — (64).

EK-MISOCPT has 2N L additional constraints and 2N L additional variables, out of which
there are NL SOCs, each of dimension N + 3.
EK-MISOCPS8: We propose another reformulation by using s, and introducing variable
uéjk such that,
l
] it < e
Vi — i Zj Wijti

>3 uby<sy VkeN, €L ,and
(2
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Substituting v, — >, > y Wijth > tr, we get the following set of constraints

Wij(ti‘k)2 < uéjk;tk‘l Vi, j,k € N,l € L, (65)
> by <su VkeN,lel, (66)
tog
V=D With, >ty VkeN,l€L, (67)
(]
uijit >0 Vi,j,ke N,l €L, (68)
tr, Sk >0 VkeN,le L. (69)
Transformation of hyperbolic constraint (65) to Form-2.1 gives us,
2Wii (the)? + (ubjp)® + ty < (ubjp + tw)?Vi, j, k € N, 1€ L. (70)

Our eighth EK-MISOCP-based reformulation is as follows:

[EK-MISOCPS8] min > Y dix(xOi +D:) > th+> > Y adimTikm
i l ik m

i k

3D Qithe + 07233 (1 s+ (1)
k l k l
st. (26) — (30), (32) — (34), (66) — (70).

EK-MISOCPS has 3N L additional constraints and N3L + 2N L additional variables, out of
which there are N3L SOCs, each of dimension N + 3.

EK-MISOCP9:  Multiplying both sides with ~;, and adding (37, Y=, Wijtl,)? to the
constraint (3, >, With) < su(vh — >, > Wi;th)  Vk,I, we have (3, > With)? <

(srave — 2o D0 Wit (0 — 220 205 Wagtly,) Yk, L.
Define t; and vy, such that,

Zi Z j Wi ték
l

Tk

Ukt = SkiVE — Z Z Wijth,, VkeN,l€L, (71)
(]
ti="%—Y_ > Wity VkeN,IlcL, (72)
T g
tr, Ve, Sk >0 Yk e N,l e L. (73)

The constraint becomes

D> Wity < travw Wk, I, (74)
i g

which is transformed to Form-2.1 as:

2(2 Z Wijtip)? + vy + 1 < (oh + tr)” Vk, 1. (75)
i
Our ninth EK-MISOCP-based formulation is, therefore:

[EK-MISOCP9] min > > dx(xOi +0D:) > th+ > > " " adpmirm
i k ! [ kE m

.l
+ Z Z Qlthy +0/2 Z Z (1 + cil)sm + <1 — cﬁ) 2 Z,izwmtlk
PR ko

k
st. (26) — (30), (32) — (34), (T1) — (73), (75).
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EK-MISOCP9 introduces 3N L additional constraints and 3N L additional variables includ-

ing NL SOCs, each of dimension 4.

Table 1 presents a summary of all MISOCPs including number (#) of constraints, vari-

ables, and SOCs along with their dimensions.

Table 1: Summary of MISOCP-based Reformulations

EK SOCs Model Constraints
MISOCP Eqn # # Size Eqn # # Binary Var. Conti. Var.
1 39 N N+3 3-7, 9, 15- 16, 18- 19, 21, 37, 39 3N2 + 7N + 2NL + 1 N2 + NL N3 + 3N + 2NL
2 44 N L+3 3-7,9, 15- 16, 18- 19, 21, 41-42, 44 3N2 4 8N 4+ 2NL + 1 N2 + NL N3 44N 4+ 2NL
3 46 NL 4 3-7, 9, 15- 16, 18- 19, 21, 41-42, 46 3N2 + 7N +3NL +1 N2 + NL N3 + 4N 4+ 2NL
4 50 N 4 3-7, 9, 15- 16, 18- 19, 21, 41-42, 47, 50  3N? + 9N + 2NL + 1 N2 + NL N3 4+ 5N +2NL
5 56 N 4 3-9, 15- 16, 18- 19, 21, 52-53, 56 3N2 + 9N +2NL + 1 N2 + NL N3 4+ 4N 4+ 2NL
6 60 NL 4 26-30, 32, 58, 60 3N2 + N2L + 2NL + N + 1 N2L N3 + 2NL
7 64 NL N+3 26-30, 32, 62, 64 3N2 + N°L +2NL+ N + 1 N2L N3 + 2NL
8 70 N3L 4 26-30, 32, 66-67, 70 3N2 + N3L + N2L + 2NL N2L N3 + N3L + 2NL
+ N+1
9 75 NL 4 26-30, 32, 71-72, 75 3N2 + N2L 4+ 3NL + N +1 N2L N3 +3NL

5 Computational Experiments

For our computational experiments, we use two well-known datasets, CAB (56) and AP (3).
In Section 5.1, we perform experiments on instances generated from the CAB dataset for
all MISOCP-based reformulations (SK-2s, SK-3s, EK-2s and EK-3s based reformulations),
which are solved directly using the solver. We compare their performances against the
two MILP reformulations, which are obtained using outer-approximation (OA). All the
computational experiments are run on a workstation with a 2.20 GHz Intel Xeon E5-2630
processor and 64 GB RAM. All MISOCP-based reformulations are solved directly using
CPLEX 12.7.1. For the two OA-based methods, the MILP at each iteration is solved using
CPLEX 12.7.1.

CPLEX uses one of the following two alternate parameter settings to solve MISOCPs:
miqcpstrat 1 and migepstrat 2. In migepstrat 1, it uses an SOCP based branch and bound
algorithm, where at each node the continuous relaxation is solved using an interior point
algorithm, specifically designed for SOCPs. In migcpstrat 2, it uses the fact that the SOCPs
are NLPs, which can be approximated using outer-approximations. To allow CPLEX to
choose the best strategy from among the two, we set the parameter to migcpstrat 0.

5.1 Experiments based on CAB dataset

Using CAB dataset, we run our experiments on instances with the number of nodes (|N|)
as 10, 15, 20 and 25, and the number of hubs (p) as 3 and 4. We use two values of the
inter-hub discount factor («) as 0.4 and 0.8, and two values of congestion cost(f) as 20 and
50. The coefficient of variation (cj) of the service times at hub k is varied as 0, 1 and 2 to
model (M/D/1), (M/M/1) and (M/G/1) queues, respectively. This gives us a total of 96
instances for our computational experiments. For each of these instances, the three capacity

levels (I = 1,2,3) at any hub are set as w +BAIYS, > Wij, where A; = -1, 0, 1 for
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l = 1,2,3, respectively, and [ is set to 0.21, 0.22, 0.23 and 0.24 for |N|= 10, 15, 20 and
25. Fixed cost Qi is set as 150, 200 and 250 for the three capacity levels. A similar scheme
for setting the capacity levels and the corresponding costs is used by (1). The optimality
tolerance (¢) for OA is set to 1075, For each instance, a maximum CPU time limit of 14,400
seconds (4 hours) is used.

5.1.1 Results and Analysis:

From our initial experiments, as reported in Table 5 and Table 8 in Appendix A, we find
that the results from the SK-based models are far inferior to those based on EK-based
models. Hence, in the remaining experiments, we restrict our analysis to only the EK-
based models. We compare the performances of all the proposed EK-based MISOCP re-
formulations against EK-OA-2s, EK-OA-3s, obtained using OA, and strengthened using
perspective reformulation (57). Reformulations using OA is presented in Appendix B. Our
initial computational experiments clearly suggested EK-MISOCPS8 to be the worst among
all formulations, and is, therefore, excluded from further analysis. We discuss the reasons
for the inferior performance of EK-MISOCPS in Section 5.3. Tables 2, 3, 4, and 5 present
the computational performances (in terms of CPU time) of eight of the nine MISOCPs
(excluding EK-MISOCPS8), and the two OA-based reformulations for |N|=10, 15, 20 and
25. In each of these tables, the column “Hub” reports the set of p hubs opened in the
resulting solution, while columns “Cap” and “Intensity” report the corresponding capacity
level and the traffic intensity at each of the open hubs, respectively. The flow cost, location
(capacity installation) cost, congestion cost, and sum of all the three costs are reported
under the columns “FC”, “LC”, “CC”, and “TC”. The last row in each table reports the
number of instances for which each of the formulations performs the best, based on which
EK-MISOCP4 and EK-MISOCP5 seem to be the best two formulations, exhibiting the best
performances for 46 and 31 (out of a total of 96) instances, respectively. Comparison among
the rest of the formulations is not so obvious from the tables. Further, for the remaining 19
instances where neither EK-MISOCP4 nor EK-MISOCPS5 is the best, it is not immediately
obvious from the tables how well they perform vis-a-vis the rest. Hence, for a better com-
parative analysis, we use performance profiles (58). For this, let n, and n, be the number of
formulations and the number of test instances, respectively, and S and P be their respective
sets. Let t, s be the CPU time taken to solve the instance p € P using formulation s € §.
Then, performance ratio 7,  is calculated as:

ts
minges{tp,s}

Tps =

Treating ¢, s as a random variable, a performance profile p,(7) gives its cumulative proba-
bility distribution at 7. In other words, it gives the probability with which the CPU time
taken by a given formulation s does not exceed 27 times the CPU time required by the best
among all the formulations under study. Mathematically, it can be stated as:

1
ps(T) = n{p € P :logy(rp,s) < T}.
p

Specifically, ps(7 = 0) gives the probability that s is the best among all the formulations.

Figure 1 presents four different performance profiles of the different EK-MISOCP and
OA-based reformulations, one corresponding to each value of |[N|. For |N| = 10, Figure la
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shows that EK-MISOCP5 and EK-MISOCP4 perform the best for around 46% (11 out of
24) and 33% (8 out of 24) of the instances, respectively. This is something that is already
obvious from Table 2. However, what is less obvious from that table is the fact that EK-
MISOCPS5 never takes more than twice the CPU time taken by the best formulation for any
of the 24 instances, which is only revealed by the performance profile. Even less obvious is
another fact that at 7 = 0.8, EK-MISOCP4 is able to solve all the 24 instances, whereas
EK-MISOCP5 can solve only 96% of the instances. Further, from Figures 1b, 1c, and 1d, we
see that EK-MISOCP5 and EK-MISOCP4 are the best two formulations across all problem
instances. We do similar analyses for all formulations with respect to the congestion factor
0 and the coefficient of variation (c), the results for which are presented in Figure 2 and
Figure 3, respectively. Once again, we observe that all MISOCPs dominate the OA-based
reformulations, with EK-MISOCP5 being the best, followed by EK-MISOCP4. Moreover,
EK-MISOCP5, which is the best formulation, solves all the instances 20-60 times faster as
compared to SK-OA-2s, which is the existing best formulation/method in the literature.

In the absence of congestion, hub location model with three-subscripted capacity allo-
cation variable is known to dominate the model with two-subscripted capacity allocation
variable in terms of LP relaxation (41). For CAB dataset, we observe from our computa-
tional results that this dominance of EK-3s does not necessarily translate into an advantage
from a computational point of view owing to its larger model size. Specifically, all the
formulations based on EK-2s, except EK-MISOCP1, perform better than EK-3s. However,
in the presence of congestion, this conclusion may not be generalized to other datasets.
Hence, for the next set of computational experiments, based on AP dataset, we proceed
with EK-MISOCP4 and EK-MISOCP5 (the best two among EK-2s) and EK-MISOCP6
and EK-MISOCP9 (the best two among EK-3s).

5.2 Experiments based on AP dataset

For the AP dataset, we limit our computational experiments only to EK-MISOCP4, EK-
MISOCP5, EK-MISOCP6 and EK-MISOCP9 for |[N|=25 and 50. The AP dataset specifies
two different possible values for the capacity at each hub, referred to as tight (T) and
loose (L). Following the scheme used by (43), we set the capacity (7}) and the fixed cost
(Qi,) for level [ at the potential hub node k as 'y,f =Tk, 'y,lf = 0.7 x %l;rl’ Q% =T% and
Qﬁc = 0.9 x QL‘H Vi=1...L—1, where F£ is the capacity for hub & provided in the dataset.
Similar to experiments using CAB dataset, corresponding to each value of | N|, we run our
experiments with the number of hubs (p) as 3 and 4, inter-hub discount factor (a) as 0.4
and 0.8, and the coefficient of variation (cj) of the service times at hub k as 0, 1 and 2. In
addition, we set the congestion cost(#) as 20 and 50.

5.2.1 Results and Analysis:

Tables 6 and 7 present the computational results for our experiments with the AP dataset.
The column names in these tables are the same as the ones used for CAB dataset. For EK-
MISOCPS5, the column “CPU time (sec)/% Gap” reports the CPU time in seconds taken
to solve the instance to optimality. For the other MISOCPs (4, 6, and 9), the maximum
CPU time limit is set as the CPU time required to solve EK-MISOCP5 to optimality. For
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Figure 1: Performance Profile of EK-MISOCPs and OA-based method for N=
10,15,20,25

the instances that could not be solved to optimality within the time limit, we provide their
optimality gap as reported by CPLEX. For a few instances that were solved within the time
limit, we report the corresponding CPU times. For many of the instances, CPLEX was
not able to find even a single integer feasible solution, which we denote in the table using
an asterisk (*). As obvious from Tables 6 and 7, EK-MISOCP5 continues to outperform
all other MISOCPs, followed by EK-MISOCP4. However, for smaller instances (|N|=25)
with loose capacity (L), EK-3s models (EK-MISOCP6 and EK-MISOCP9) are able to beat
EK-2s models (EK-MISOCP5 and EK-MISOCP4) in a few cases. This clearly suggests that
for smaller instances continuous relaxation may play a role; however, for larger instances
the performance is primarily dictated by the model size.

5.3 Observations

The difference in performances among the alternate MISOCPs can be partly understood
from Table 1, which summarizes their properties. The number of SOC constraints (|N|)
and their dimensions (4) are the smallest for EK-MISOCPS5. It also has the least number of
binary variables (|[N|?+|N| x |L|) and continuous variables (|N|3+4|N|+2|N| x |L|). This
explains the superiority of EK-MISOCP5 over all the other MISOCPs. EK-MISOCP4 also
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has the same number and dimension of SOC constraints, and the number of binary variables.
However, its performance is slightly worse overall, as compared to EK-MISOCPS5, due to
a slightly higher number of continuous variables. Understandably, EK-MISOCPS8 performs
the worst since it has the largest number of SOC constraints (|N|3|L|) and also the largest
number of binary variables (| N|?|L|) and continuous variables (|N|?+ |N|3|L| +2|N| x |L|).
Though the dimension of the SOCs in EK-MISOCPS is the smallest (4), its computational
performance gets dictated largely by the other attributes, which are comparatively far
worse. For similar reasons, the performance of EK-MISOCPT7 is also very poor, only next
to EK-MISOCPS8. EK-MISOCP1, EK-MISOCP2, EK-MISOCP3, EK-MISOCP6, and EK-
MISOCP9 are intermediate performers. Their performances can be explained based on the
attributes discussed above. We hope the insights presented in this section will be useful in
selecting an MISOCP from among several alternatives in other problem contexts as well.

6 Conclusions and Future Research Directions

In this paper, we have proposed several MISOCP-based reformulations for the hub location
problem with capacity selection under congestion. The hub location problem is computa-
tionally challenging to solve; accounting for congestion at hubs adds another layer of diffi-
culty by introducing non-linearity in the resulting model. The contribution of the paper lies
in proposing several MISOCP-based reformulations for the NLMIP problem, which can be
efficiently handled by the existing mixed integer programming solvers. All our MISOCP-
based reformulations outperform the reformulations based on outer approximation on all
the 96 instances generated from the CAB dataset. Further, based on our computational
studies, we have identified the best MISOCP-based reformulation (EK-MISOCP5), which
turns out to be several times faster than the existing best formulation/method in the liter-
ature. In particular, EK-MISOCP5 has allowed us to exactly solve instances from the AP
dataset of the size of up to 50 nodes in less half-an-hour. The paper also provides insights
into the properties of MISOCPs that determine their computational efficiency, which would
be important in making the best selection from among various alternate formulations.

To the best of our knowledge, ours is the first application of MISOCP-based reformu-
lation to hub location problem under congestion. Prompted by our success in the current
study, we foresee its applications in other classes of hub location problems, where non-
linearities may arise. For example, one potential application can be in the area of com-
petitive hub location (59; 60), and more broadly in competitive facility location, where the
non-linearity results from the market share function. On the methodology side, decompo-
sition based techniques, like Lagrangean decomposition, Dantzig-Wolfe decomposition, and
Benders decomposition, can be explored to solve the resulting MISOCP-based reformulation
even more efficiently. Further, valid inequalities like polymatroid cuts (61), which charac-
terize the convex hull corresponding to the mixed integer second order conic constraint, can
be used in a branch-and-cut framework.
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Table 6: Comparison among EK-MISOCP4, 5, 6 and 9 for |N| = 25 (AP dataset)

Costs CPU time (sec)/% Gap
c 0 Hub Cap Intensity MISOCPs
FC, LC, CC TC 4 5 6 9
N=25L
p=3, aa=0.4
50 2,13,18 3,3,3 0.9, 0.8, 0.9 68263.4, 4529.85, 682.589 73475.9 1.5% 12.872 5.5% 5.5%
0 100 2,13,18 3,3,3 0.9, 0.8, 0.9 68263.4, 4529.85, 1365.18 74158.5 24.734 25.52 7.8% 7.8%
200 7,14,18 1,1,3 0.6, 0.4, 0.9 66671.8, 6843.55, 1831.22 75346.6 10.4% 14.268 * 5.7%
50 2,13,18 3,3,3 0.9, 0.8, 0.9 68263.4, 4529.85, 1235.26 74028.6 * 9.624 * *
1 100 7,14,18 1,1,3 0.6, 0.4, 0.9 66671.8, 6843.55, 1640.5 75155.9 2% 33.06 12.5% 12.5%
200 8,17,18 2,1,3 0.6, 0.5, 0.8 68095.7, 7486.54, 1129.36 76711.6 48.435 62.64 49.231 46.591
50 7,14,18 1,1,3 0.6, 0.4, 0.9 66671.8, 6843.55, 1907.59 75423 2.2% 37.048 9.4% 6.5%
2 100 8,17,18 2,1,3 0.6, 0.5, 0.8 68095.7, 7486.54, 1134.41 76716.6 3.8% 34.7 24.1% 24.1%
200 8,17,18 3,1,3 0.5, 0.4, 0.8 68077.1, 7766.61, 1845.37 77689.1 11% 42.232 17.6% 17.4%
p=3, « = 0.8
50 2,13,18 3,3,3 0.9,0.8,1 79579.2, 4529.85, 872.156 84981.2 2.7% 36.672 4.6% 5.3%
0 100 8,17,18 1,1,3 0.8, 0.5, 0.8 78172.7, 6730.34, 578.558 85481.6 3% 37.608 5.3% 5.3%
200 8,17,18 1,1,3 0.8, 0.5, 0.8 78172.7, 6730.34, 1157.12 86060.1 5.1% 16.312 * *
50 8,17,18 1,1,3 0.8, 0.5, 0.8 78172.7, 6730.34, 474.379 85377.4 3.2% 44.14 4.9% *
1 100 8,17,18 1,1,3 0.8, 0.5, 0.8 78172.7, 6730.34, 948.756 85851.8 6.1% 16.044 * *
200 8,17,18 1,1,3 0.8, 0.5, 0.8 78172.7, 6730.34, 1897.51 86800.5 41.5% 11.844 * *
50 8,17,18 1,1,3 0.8, 0.5, 0.8 78172.7, 6730.34, 1029.68 85932.7 3% 52.296 3.7% 5.8%
2 100 8,17,18 2,1,3 0.6, 0.5, 0.8 78228.9, 7486.54, 1197.6 86913 6.1% 14.792 * *
200 8,17,18 3,1,3 0.4, 0.5, 0.8 78383.5, 7766.61, 1858.08 88008.2 54.512 65.824 51.902 17%
p=4, aa=0.4
50 2,8,16,18 3,1,1,3 0.9, 0.6, 0.6, 0.9 61510.8, 5776.87, 530.304 67818 1.2% 17.968 4.2% 4.2%
0 100 2,8,16,18 3,1,1,3 0.9, 0.6, 0.6, 0.9 61510.8, 5776.87, 1060.61 68348.3 2% 13.924 21.7% *
200 2,8,17,18 3,1,1,3 0.9, 0.6, 0.5, 0.8 60773.4, 7165.09, 1462.18 69400.6 3.7% 18.5 5.8% 6%
50 2,8,16,18 3,1,1,3 0.9, 0.6, 0.6, 0.9 61510.8, 5776.87, 909.356 68197.1 3.5% 18.06 3.5% 4.8%
1 100 2,8,16,18 3,1,1,3 0.9, 0.6, 0.6, 0.9 61510.8, 5776.87, 1818.71 69106.4 4% 23.996 6% 6.1%
200 2,8,17,18 3,1,1,3 0.9, 0.6, 0.5, 0.8 60773.4, 7165.09, 2382.41 70320.9 6.4% 40.188 7.8% 8.5%
50 2,8,17,18 3,1,1,3 0.9, 0.6, 0.5, 0.8 60773.4, 7165.09, 1285.78 69224.2 2.6% 36.576 6.5% 6.6%
2 100 7,14,17,18 1,1,1,3 0.5, 0.4, 0.4, 0.7 60098.4, 9390.78, 786.621 70275.8 8% 34.652 9.8% 6.1%
200 7,14,17,18 1,1,1,3 0.5, 0.4, 0.4, 0.7 60098.4, 9390.78, 1573.24 71062.4 61.668 69.608 53.996 56.637
p=4, « = 0.8
50 2,8,17,18 3,1,1,3 0.9, 0.5, 0.5, 0.8 74143.6, 7165.09, 376.54 81685.2 1.8% 53.9 3.5% 3.7%
0 100 2,8,17,18 3,1,1,3 0.9, 0.5, 0.5, 0.8 74143.6, 7165.09, 753.079 82061.7 2.7% 41.792 5.1% 8%
200 7,14,17,18 1,1,1,3 0.5, 0.4, 0.4, 0.7 72648.8, 9390.78, 629.282 82668.9 2% 53.464 4.3% 4.5%
50 2,8,17,18 3,1,1,3 0.9, 0.5, 0.5, 0.8 74143.6, 7165.09, 619.434 81928.1 2.7% 47.76 4.1% 7.3%
1 100 7,14,17,18 1,1,1,3 0.5, 0.4, 0.4, 0.7 72648.8, 9390.78, 432.636 82472.2 2.8% 39.248 4.8% 7.5%
200 7,14,17,18 1,1,1,3 0.5, 0.4, 0.4, 0.7 72648.8, 9390.78, 865.272 82904.8 18.1% 15.096 42% 19.3%
50 7,14,17,18 1,1,1,3 0.5, 0.4, 0.4, 0.7 72648.8, 9390.78, 393.311 82432.9 3.7% 47.904 13.7% 4.9%
2 100 7,14,17,18 1,1,1,3 0.5, 0.4, 0.4, 0.7 72648.8, 9390.78, 786.621 82826.2 2% 68.824 4.8% 6%
200 7,14,17,18 1,1,1,3 0.5, 0.4, 0.4, 0.7 72648.8, 9390.78, 1573.24 83612.8 2.8% 50.936 4.9% 17.9%
No. of best performing instances 1 32 2 1
N=25T
p=3, a=0.4
50 12,14,19 3,3,3 1,07, 1 83485.5, 4545.57, 1376.68 89407.7 2.8% 19.512 * *
0 100 9,12,19 3,3,3 0.9, 0.8, 1 84249.1, 4394.85, 2087.51 90731.5 * 8.14 * *
200 9,12,25 3,3,3 0.7, 0.8, 0.9 84948.4, 4971.62, 1820.64 91740.7 3.1% 20.96 * *
50 9,12,19 3,3,3 0.9,0.8, 1 84249.1, 4394.85, 1951.3 90595.3 * 8.068 * *
1 100 9,12,25 3,3,3 0.7, 0.8, 0.9 84948.4, 4971.62, 1583.44 91503.5 4.1% 19.326 * *
200 9,12,25 3,3,3 0.7, 0.8, 0.9 84948.4, 4971.62, 3166.87 93086.9 2.3% 18.256 * *
50 9,12,25 3,3,3 0.7, 0.8, 0.9 84948.4, 4971.62, 1801.39 91721.4 2.9% 21.396 * *
2 100 9,12,25 3,3,3 0.7, 0.8, 0.9 84948.4, 4971.62, 3602.77 93522.8 2.1% 19.764 * *
200 9,12,25 3,3,3 0.8, 0.8, 0.8 86542.2, 4971.62, 5433.94 96947.7 2% 24.568 * *
p=3, a = 0.8
50 12,14,19 3,3,3 1,07, 1 92977.1, 4545.57, 1376.68 98899.4 40.638 41.11 40.2% 20.2%
0 100 12,14,19 3,3,3 1,07, 1 92977.1, 4545.57, 2753.35 100276 * 24.216 * *
200 12,14,19 3,3,3 0.9,0.8, 1 94069.2, 4545.57, 3819.53 102434 4.2% 34.826 * *
50 12,14,19 3,3,3 1,07, 1 92977.1, 4545.57, 2621.03 100144 * 30.952 * *
1 100 12,14,19 3,3,3 0.9, 0.8, 1 94069.2, 4545.57, 3555.17 102170 4.3% 30.578 * *
200 12,14,19 3,3,3 0.9, 0.8, 0.9 96086.3, 4545.57, 4443.7 105076 6.8% 37.612 * *
50 12,14,19 3,3,3 0.9, 0.8, 1 94069.2, 4545.57, 4245.7 102860 5.1% 25.23 * *
2 100 12,14,19 3,3,3 0.9, 0.8, 0.9 96086.3, 4545.57, 5160.54 105792 6.4% 38.08 * *
200 12,14,25 3,3,3 0.8, 0.6, 0.8 100341, 5122.34, 5399.39 110863 6.2% 40.008 * *
p=4, a=0.4
50 2,12,14,19 2,3,2,3 0.7, 0.8, 0.9, 1 71993.2, 5046.17, 1015.4 78054.8 31.451 36.94 * 11.5%
0 100 2,12,14,19 3,3,3,3 0.5, 0.8, 0.6, 1 71993.2, 5285.22, 1655.2 78933.7 2.6% 27.284 * *
200 2,12,14,19 3,3,3,3 0.5, 0.8, 0.6, 1 71993.2, 5285.22, 3310.4 80588.9 3.1% 31.452 * 21%
50 2,12,14,19 3,3,3,3 0.5, 0.8, 0.6, 1 71993.2, 5285.22, 1509.2 78787.7 6.1% 19.97 * *
1 100 2,12,14,19 3,3,3,3 0.5, 0.8, 0.6, 1 71993.2, 5285.22, 3018.4 80296.9 3.4% 27.364 * *
200 2,12,14,19 3,3,3,3 0.5, 0.8, 0.7, 0.9 74089.3, 5285.22, 3078.21 82452.7 30.3% 36.924 23.6% 23.9%
50 2,12,14,19 3,3,3,3 0.5, 0.8, 0.6, 1 71993.2, 5285.22, 3554.01 80832.5 6.2% 30.398 * *
2 100 2,12,14,19 3,3,3,3 0.5, 0.8, 0.7, 0.9 74089.3, 5285.22, 3412.22 82786.7 5.4% 29.784 * *
200 2,12,14,25 3,3,3,3 0.5, 0.7, 0.5, 0.8 75698.2, 5861.99, 4379.49 85939.7 6.9% 29.778 * 28.3%
p=4, a = 0.8
50 2,12,13,19 2,3,3,3 0.7, 0.8, 0.9, 1 85729.8, 4675.97, 1083.56 91489.3 5.1% 52.408 11.6% 18.8%
0 100 2,12,13,19 3,3,3,3 0.5, 0.8, 0.9, 1 85729.8, 4749.94, 2076.34 92556.1 32.7% 43.4 11.9% 9.1%
200 12,13,19,23 3,3,3,3 0.9, 0.8, 0.9, 0.6 86603.4, 4914.24, 2336.89 93854.5 4.6% 47.118 15.4% 14.3%
50 2,12,13,19 3,3,3,3 0.5, 0.8, 0.9, 1 85729.8, 4749.94, 1915.65 92395.4 4.4% 48.376 15.7% 8.6%
1 100 12,13,19,23 3,3,3,3 0.9, 0.8, 0.9, 0.6 86603.4, 4914.24, 2021.08 93538.7 27.7% 29.52 * *
200 12,13,19,23 3,3,3,3 0.9, 0.8, 0.9, 0.7 86908.9, 4914.24, 3715.95 95539.1 53.8% 38.78 18.1% 21%
50 12,13,19,23 3,3,3,3 0.9, 0.8, 0.9, 0.6 86603.4, 4914.24, 2289.49 93807.1 53.9% 26.634 * *
2 100 12,14,19,23 3,3,3,3 0.9, 0.5, 0.9, 0.7 86856.4, 5449.52, 3663.73 95969.7 6.8% 51.56 11.5% 13.2%
200 12,14,19,23 3,3,3,3 0.9, 0.5, 0.9, 0.7 86856.4, 5449.52, 7327.46 99633.4 0.1% 94.404 10.5% 8%
No. of best performing instances 2 34 0 0

* represents no solution in the given time limit.
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Table 7: Comparison among EK-MISOCP4, 5, 6 and 9 for |N| = 50 (AP dataset)

Research and Publications

Costs CPU time (sec)/ % Gap
c 0 Hub Cap Intensity MISOCPs
FC, LC, CC TC 4 5 6 9
N=50L
p=3, a=0.4
50 15,27,35 2,1,3 0.8, 0.8, 0.8 68783.3, 5656.71, 323.386 74763.4 3% 116.774 * *
0 100 15,27,35 2,1,3 0.8, 0.8, 0.8 68783.3, 5656.71, 646.773 75086.8 3.2% 338.784 * *
200 15,28,35 2,1,3 0.7, 0.5, 0.8 68345.4, 6320.55, 913.826 75579.8 2.2% 431.446 28.9% *
50 15,27,35 2,1,3 0.8, 0.8, 0.8 68783.3, 5656.71, 529.873 74969.9 2.4% 370.762 * *
1 100 15,28,35 2,1,3 0.7, 0.5, 0.8 68345.4, 6320.55, 714.416 75380.4 2.6% 385.506 * *
200 15,28,35 3,1,3 0.5, 0.5, 0.8 68345.4, 6515.28, 1118.55 75979.3 8.9% 448.654 * 9.4%
50 15,28,35 2,1,3 0.7, 0.5, 0.8 68345.4, 6320.55, 743.462 75409.5 3.7% 340.874 70% *
2 100 15,28,35 3,1,3 0.5, 0.5, 0.8 68345.4, 6515.28, 1131.45 75992.2 3.9% 446.93 * *
200 15,28,35 3,1,3 0.5, 0.5, 0.8 68345.4, 6515.28, 2262.91 77123.6 18.5% 493.07 10.5% 6.4%
p=3, a = 0.8
50 15,27,35 1,2,3 0.9, 0.7, 0.8 79532.5, 5465.73, 449.344 85447.6 2.7% 537.106 * *
0 100 15,27,35 2,1,3 0.7, 0.8, 0.8 79495.2, 5656.71, 675.043 85827 3% 280.716 * *
200 15,27,35 2,2,3 0.7, 0.6, 0.8 79357.6, 5991.5, 1000.08 86349.1 3.6% 452.032 65.4% *
50 15,27,35 2,1,3 0.7, 0.8, 0.8 79495.2, 5656.71, 557.771 85709.7 3.7% 258.748 * *
1 100 15,27,35 2,2,3 0.7, 0.6, 0.8 79357.6, 5991.5, 787.872 86136.9 3.1% 649.472 26.5% *
200 15,27,35 3,3,3 0.5, 0.4, 0.8 79357.6, 6310.22, 1128.85 86796.6 8.9% 528.212 * *
50 15,27,35 2,2,3 0.7, 0.6, 0.8 79357.6, 5991.5, 825.684 86174.8 3.4% 367.834 * *
2 100 15,27,35 3,3,3 0.5, 0.4, 0.8 79357.6, 6310.22, 1152.41 86820.2 7.2% 755.904 6.7% *
200 15,27,35 3,3,3 0.5, 0.4, 0.8 79357.6, 6310.22, 2304.82 87972.6 5.3% 685.908 25.8% 7.8%
p=4, a=0.4
50 6,27,32,35 1,2,3,2 0.7, 0.8, 0.6, 0.8 62898.9, 6414.66, 424.539 69738.1 * 484.038 * *
0 100 6,27,32,35 1,3,3,2 0.7, 0.6, 0.6, 0.8 62898.9, 6538.65, 650.289 70087.8 6% 955.1 3.7% 3.1%
200 6,27,32,35 1,3,3,3 0.7, 0.6, 0.6, 0.6 62898.9, 6850.95, 912.131 70662 10.5% 281.668 * *
50 6,27,32,35 1,3,3,2 0.7, 0.6, 0.6, 0.8 62898.9, 6538.65, 514.124 69951.7 5.1% 780.996 5.3% 8.3%
1 100 6,27,32,35 1,3,3,3 0.7, 0.6, 0.6, 0.6 62898.9, 6850.95, 664.834 70414.7 5.6% 476.92 45.9% *
200 6,27,32,35 1,3,3,3 0.7, 0.6, 0.6, 0.6 62898.9, 6850.95, 1329.67 71079.5 8.8% 652.208 51.1% *
50 6,27,32,35 1,3,3,3 0.7, 0.6, 0.6, 0.6 62898.9, 6850.95, 645.57 70395.4 * 348.712 * *
2 100 6,27,32,35 1,3,3,3 0.7, 0.6, 0.6, 0.6 62898.9, 6850.95, 1291.14 71041 8.3% 500.232 * *
200 15,28,32,35 3,1,3,3 0.5, 0.5, 0.5, 0.6 62602.4, 7752.29, 1600.4 71955.1 * 523.654 * *
p=4, a = 0.8
50 15,27,33,35 2,1,1,2 0.7, 0.8, 0.7, 0.8 74921.6, 6834.9, 377.662 82134.2 3.6% 1440.12 4.6% 4.7%
0 100 15,27,33,35 2,1,1,2 0.7, 0.8, 0.7, 0.8 74921.6, 6834.9, 755.323 82511.8 3.2% 1127.72 7.3% 4.9%
200 15,27,33,35 2,2,1,2 0.7, 0.6, 0.7, 0.8 74831.4, 7169.68, 1243.22 83244.3 2.9% 1609.54 5.1% 3.5%
50 15,27,33,35 2,1,1,2 0.7, 0.8, 0.7, 0.8 74921.6, 6834.9, 605.322 82361.8 2.9% 1208.93 5.6% 6.1%
1 100 15,27,33,35 2,2,1,2 0.7, 0.6, 0.7, 0.8 74831.4, 7169.68, 963.124 82964.2 4.4% 1086.15 4.9% 7.1%
200 15,27,33,35 3,3,1,3 0.5, 0.4, 0.7, 0.5 74831.4, 7800.71, 1083.75 83715.8 4.9% 938.108 9.2% 7.7%
50 15,27,33,35 2,2,1,2 0.7, 0.6, 0.7, 0.8 74831.4, 7169.68, 993.829 82994.9 3.7% 1104.28 5.5% 10.3%
2 100 15,27,33,35 3,3,1,3 0.5, 0.4, 0.7, 0.5 74831.4, 7800.71, 1028.23 83660.3 4% 1067.78 9% 9.2%
200 15,27,32,35 3,3,3,3 0.5, 0.4, 0.5, 0.6 75366.6, 7547.24, 1503.58 84417.4 4.2% 1224.02 8.1% 6.7%
No. of best performing instances 0 36 0 0
N=50T
p=3, a =04
50 14,32,46 3,3,3 1,1,1 78946.8, 4108.17, 2600.49 85655.5 3.3% 210.299 * *
0 100 25,32,46 3,3,3 0.9,0.9,1 80396.7, 4310.42, 2279.2 86986.3 28.7% 77.007 * *
200 25,32,46 3,3,3 0.9,0.9,1 80504.6, 4310.42, 4416.95 89232 23.9% 120.364 * *
50 25,32,46 3,3,3 0.9,0.9, 1 80396.7, 4310.42, 2140.34 86847.5 4.5% 253.749 * *
1 100 25,32,46 3,3,3 0.9,0.9,1 80504.6, 4310.42, 4139.33 88954.4 24.2% 179.458 * *
200 25,32,46 3,3,3 0.9, 0.9, 0.9 81082, 4310.42, 7221.97 92614.4 * 149.601 * *
50 25,32,46 3,3,3 0.9, 0.9, 0.9 81082, 4310.42, 4306.16 89698.6 18.6% 239.085 * *
2 100 25,32,46 3,3,3 0.9, 0.9, 0.9 81082, 4310.42, 8612.34 94004.7 39.5% 404.728 * *
200 25,32,46 3,3,3 0.9, 0.9, 0.9 81082, 4310.42, 17224.7 102617 5.9% 708.027 * *
p=3, a =0.8
50 25,32,46 3,3,3 0.9, 0.9, 1 90540.8, 4310.42, 1139.6 95990.9 * 215.879 * *
0 100 25,32,46 3,3,3 0.9, 0.9, 1 90540.8, 4310.42, 2279.21 97130.5 * 226.852 * *
200 25,32,46 3,3,3 0.9, 0.9, 1 90540.8, 4310.42, 4558.41 99409.7 * 460.623 * *
50 25,32,46 3,3,3 0.9, 0.9, 1 90540.8, 4310.42, 2140.34 96991.6 6.5% 550.565 * *
1 100 25,32,46 3,3,3 0.9,0.9,1 90540.8, 4310.42, 4280.69 99131.9 2.5% 320.46 * *
200 25,32,46 3,3,3 0.9, 0.9, 0.9 91249.5, 4310.42, 7221.98 102782 1.2% 845.82 * *
50 25,32,46 3,3,3 0.9, 0.9, 0.9 91249.5, 4310.42, 4306.17 99866.1 4% 211.736 * *
2 100 25,32,46 3,3,3 0.9, 0.9, 0.9 91249.5, 4310.42, 8612.34 104172 895.252 1167.57 * *
200 25,32,46 3,3,3 0.9, 0.9, 0.9 91249.5, 4310.42, 17224.6 112785 1.5% 1219.12 * *
p=4, a =04
50 14,32,35,38 3,2,3,3 0.9, 0.8, 0.9, 0.9 66111.9, 4848.88, 1070.9 72031.6 * 102.578 * *
0 100 14,32,35,38 3,2,3,3 0.9, 0.8, 0.9, 0.9 66281.3, 4848.88, 1929.72 73059.9 1.3% 188.701 * *
200 14,32,35,38 3,3,3,3 0.9, 0.6, 0.9, 0.9 66516.6, 5008.57, 3185.12 74710.3 1.8% 474.116 * *
50 14,32,35,38 3,2,3,3 0.9, 0.8, 0.9, 0.9 66281.3, 4848.88, 1754.22 72884.4 1.2% 320.526 * *
1 100 14,32,35,38 3,3,3,3 0.9, 0.6, 0.9, 0.9 66516.6, 5008.57, 2858.54 74383.7 1.5% 378.696 * *
200 14,32,38,46 3,3,3,3 0.8, 0.6, 0.8, 0.8 67753.9, 5245.61, 3259.03 76258.5 3.9% 571.256 * *
50 14,32,38,46 3,3,3,3 0.8, 0.5, 0.9, 0.9 67306.2, 5245.61, 2175.47 74727.3 1.3% 535.173 * *
2 100 14,26,32,46 3,3,3,3 0.8, 0.8, 0.5, 0.8 68070.7, 5534.68, 2917.62 76523 7.3% 441.907 * *
200 14,26,32,46 3,3,3,3 0.7, 0.7, 0.6, 0.8 68502.3, 5534.68, 5194.29 79231.3 3.7% 358.919 * *
p=4, a = 0.8
50 14,34,35,38 3,3,3,3 0.9, 0.9, 0.9, 1 78385.4, 4335.01, 1410.33 84130.7 2.4% 511.334 * *
0 100 14,32,35,38 3,2,3,3 0.9, 0.8, 0.9, 0.9 78223.6, 4848.88, 2141.79 85214.3 2.5% 1000.13 * *
200 14,32,35,38 3,3,3,3 0.8, 0.6, 0.9, 0.9 78831, 5008.57, 3183.82 87023.4 6.6% 927.888 53.3% *
50 14,32,35,38 3,2,3,3 0.9, 0.8, 0.9, 0.9 78223.6, 4848.88, 1965.77 85038.2 4.1% 617.19 * *
1 100 14,32,35,38 3,3,3,3 0.8, 0.6, 0.9, 0.9 78831, 5008.57, 2857.6 86697.2 5.1% 778.654 * *
200 14,32,38,46 3,3,3,3 0.8, 0.6, 0.8, 0.8 80251, 5245.61, 3262.68 88759.3 4.2% 716.398 * *
50 14,32,35,38 3,3,3,3 0.8, 0.7, 0.9, 0.8 79833.2, 5008.57, 2283.2 87125 3.4% 870.678 * *
2 100 14,32,38,46 3,3,3,3 0.8, 0.6, 0.8, 0.8 80251, 5245.61, 3615.39 89112 6.1% 939.039 * *
200 14,26,32,46 3,3,3,3 0.7, 0.7, 0.6, 0.8 81345.8, 5534.68, 5161.03 92041.5 4.4% 1578.46 2.1% 4.1%
No. of best performing instances 1 35 0 0

* represents no solution in the given time limit.
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7 SHLPCC for the SK-based model

For SK-based model, the flow variables x;.,, are replaced by path variables z;;k,,, where

1, if flows from i to j are routed via hub k& and m
Tiikm = ‘
R 0, otherwise.

Definition of other variables and parameters remain same.
7.1 Two-subscripted capacity allocation variable

[SK-2s] min Z Z Z ZFijkmxi]’km + Z Z Qly + 0 Z 1/2E[Ny(y, 2)]
i j ok om koo k
stt. (3) = (5),(7) — (10), (12), (14) — (21)

Z Tijkm = Zik Vi, j, k (76)

Z Tijkm = Zjm Vi, j, m (77)
k

Tijkm € 0,1 Vi, g, k,m,l (78)

Here, Fijim = Wij(xdir, + adim + 6dypj) is the total flow through path i — j — k —m. (76)
and (77) connect the assignment variables and path variables.

[SK-MISOCP1] (3)-(5), (7), (9)-(10), (12), (14)-(21), (37)-(39), (76)-(78)
[SK-MISOCP2] (3)-(5), (7), (9)-(10), (12), (14)-(21), (41)-(44), (76)-(78).
[SK-MISOCP3] (3)-(5), (7), (9)-(10), (12), (14)-(21), (41)-(43), (46), (76)-(78).
[SK-MISOCP4] (3)-(5), (7), (9)-(10), (12), (14)-(21), (41)-(43), (47), (49), (50), (76)-(78).
[SK-MISOCP3] (3)-(5), (7)-(10), (12), (14)-(21), (52)-(54), (56), (76)-(78).

7.2 Three-subscripted capacity allocation variable

[SK-3s] min Z Z Z ZFijkm&“ijkm + Z Z Qlithy, + OE[N]
i j k om kool

st (26) — (28), (30), (32), (34)

D Tijkm =Dt Vi, j, k (79)
m l
Zmijkm == Ztém ‘v’i,j,m (80)
k l
Tijkm € 071 Vi7j7k7m7l (81)
[SK-MISOCP6] (26)-(28), (30), (32),(34), (58)-(60), (79)-(81)
[SK-MISOCP7] (26)-(28), (30), (32),(34), (62)-(64), (79)-(81)
[SK-MISOCPS] (26)-(28), (30), (32),(34),(66)-(70), (T9)-(81).
[SK-MISOCP9] (26)-(28), (30), (32),(34), (71)-(73), (75), (79)-(81)
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Table 8: Computation time for N=25

Costs CPU time (sec)

0 Hub Cap SK SK SK-MISOCP

FG,LC, CC  TC  (a.2s  OA-3s 1 2 3 4 5 6 7 8 9
p=4, a=0.4

20 1,4,12,17  2,3,2,3 695, 900, 109 1704 1299 1334 1727 2952 2334 1601 3647 2290 2344  * 1660
50 1,4,12,17  3,3,2,3 795, 950, 219 1963 2531 3001 4203 7094 5006 4020 5525 4254 9471  * 7612
L 20 141217 2323 792,900,165 1857 3000 3531 3816 3771 4101 3002 3366 3457 4993  * 2204
50 1,4,12,17  3,3,3,3 803, 1000, 247 2050 4474 7000 8092 7735 11477 10445 8077 * * % *
20  1,4,12,17 3,3,3,3 803, 1000, 185 1988 4691 6531 6539 * * 11061 2623 1988 % *
50  1,4,12,17  3,3,3,3 824, 1000, 420 2244 5855 9001 * * * * 2856 2244 % *

* represents no solution in the given time limit.
SK-OA-2s represents outer-approximation results for the two-subscripted model based on SK.

8 OA Method

8.1 EK-0OA-2s: OA-based method for EK-2s
The auxillary variable Ly and pp which were defined as Ly = pryr and pg = lj_ﬁ, imply

0, if yp; =0

Sk
1+sg°

Ly = (82)

if yp=1.

Also, earlier results , Y, Ly = pr Yk, Ly < yw Vk,l and ), Zj Wijzik = > *y,lCLkl,
remain. The function, Ly = (l—iilfsk) is a concave function which can be approximated with
piecewise linear functions that are basically tangents to the function Lg; . The method
chooses the minimum of these tangents at points SZ Vh € H,k € N,l € L to best approxi-

mate the function. The cuts are given by

1 SZ 2
Ly = min Sp -
kl heH (1t )2 k (1+SZ>
1 sh 2
<:>Lkl§(1+5h)2$k+<1+k’sh) VkEe N,le LLhc H (83)
k k

In the OA-based method proposed by (48), for every k — [ pair, the non linear congestion
term is approximated with tangents (cuts), given by (82), at points s . Here h € H denotes
the indexing of these points. At every iteration a relaxed mixed integer linear problem is
solved. The solution of which not only gives the lower bound but also supplies information
for the next cut. Also, this solution is feasible for the main problem thus giving the upper
bound. The algorithm terminates when both upper and lower bounds are € (or less) away
from each other where € > 0. (57) proposed perspective counterpart for (83) as

Sk

Ly=+———
1+ sk/yk

and the corresponding perspective cut at SZ as
h

1 Sy 2
Ly < Wsk + <1 +SZ> Ykl, Ykl (84)
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The formulation for the OA-2s is as follows:

[EK—OA—2s] min Z chk (XO’L + 5Di)zik + Z Z Z ackm$ikm
ik T kom
+ ZZQ%?JM + 9/22 {Sk + ok + Zcil(vm - Lkl)}
ko k

l
st (3) — (21), (84)

Algorithm for the above discussed OA-based method is as follows:
1: Set UB™™' = 00, LBT! = —00, 7 = 0
2: Choose initial cuts at points s,’;”o where hg € H

T—1 T—1
3: WhlleUBUBiTLlB>€dO

4:  Find LBT by solving (OA—2s)™ and obtain the optimal solution (z7, 27, y", p7,s™, L7, V)

5. Find UBT by substituting (27, 27,y") in the objective function as

UB™ =min {UBT—l, Z Z Z ZFijkmx;jkm + Z Z QL yr,
i j k m Eo
>0 25 Wiz, i 2 szm }
+1/23 (1+ ) chyr J }
/ {( ; Cklyk?l) (Zz ’Yilc?/l@ -3 Zj WijZZk) ( Z Ckzykl> S kykl

> Z Wijzj
2 'kakz 2 Z Wijz]j,

with the current solution (z7,z7,y").

6:  Update new point sh"ew =

h
gimew

2
7. Generate new cut: Ly < W Sk + < ) Yri, Vk,l

8:  Add new cut: H™t' — H™ + hyew
9: T—=T174+1
10: end while

hnew
1+s,

8.2 EK-0OA-3s: OA-based method for EK-3s

For formulations with ték, we had objective function as

min (Z ZCik(XOi+5Di)zt§k)+Zzzackmxikm+zz%tik
PoE ! i kom k1
gt 4l
+0Y > 1/2{ (1 + czl) 2 205 Wigtiy N (1 - Cil)m}
k l (’YIlC_ )

> Ej Wijtf;k i

We introduce variable pi and sg; such that

Z Z thzk

< vk, (85)
’Vk
ST Wt
ZZZJZ ;V““ T < sw VL (86)
T 2ui 2aj WWighik
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pri and sy are related as
Skl

14 sp;

which is non-linear concave function and can be approximated using tangent hyperplanes as
discussed in the previous section. For perspective reformulation, we introduce the following
constraint

PRl = Vk, 1

Pkt < thg (87)
to the following equivalent perspective form
Skl
PR s/t (88)
By following logic similar to (83), we have perspective cuts as
Pk < ! Skl + (s3)° the V1 (89)
S0+ 21)2 (1+s kl) k> 5

The overall formulation for the approximation method is as follows:

[EK-OA-3s] min) Y Cy(xO0i+6D:) > th)+ > > > aCimitm + D > Qithy
7 k l 7 k. m k l

+ GZ Z 1/2{ (1 + Czl>8k;l + <1 — Ciz)ﬂkl}
ko1
s.t. (26) — (34),(87),(89)

Algorithm for the above discussed OA-based method is as follows:
1: Set UB™! — 00, LB™! - —00, 7 =0
2: Choose initial cuts at points SZO where hg € H
3: while VBT _—LET"L > ¢ do
4:  Find LBT by solving (OA — 3s)” and obtain the optimal solution (z7,¢7, p7, s")

5. Find UBT by substituting (z7,¢") in the objective function as

UB” :min{ UB™! ZZCk. XO; + 6D; Ztﬁﬁg’ + Zzzackmxm + ZZthlm

o\ S Wty >3, Wisth,
+1/2{<1+c,d)( e mi‘wt“”) +(1- ckl)t}

7k
. Wz tl(T)
6:  Update new point s, = i 25 Wig &y with the current solution (z7,t7).
Zz 'Yk Z Z Wijt ik
1 (53)? 1
7. Generate new cut: pg < (L slmewyz SH + (1 hmw) St Yk,

8:  Add new cut: H™' = H™ + hyew
9: T—>T17+1
10: end while

9 Performance Profile for coefficient of variation (c), and
unit congestion cost 6.
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Figure 2: Performance Profile of EK-MISOCPs and EK-OA-based method for
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