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FUTURE CF INDIA'S EXPORTS: NEED FOR EVCOLVING A NATIONAL EXPORT STRATEGY

The continuous growth in the value of India's exports at an
average rate of growth of as much as 25 per cent per anmum during the
last four year period (1972-73 to 1975-76) has brought about a general
fee]:ing in the country that at last our export sector has shoun dynamism
of tI;e kind which is expected to continue to contribute increasing
amounts of forsign exchange earnings at relatively "high" rates of
" growth in the coming years. GCoupled with other favourable devalopments
on the balance of payments front such as the improved prospects for
reducing the value of total imports this year and hopefully in the
coming years in sight by current rcckoning and the surge in inward
remittances of forcign axchange noticecd in recemt months reflcctod
in su‘t:s’oantial increase in the c—ountry's forcign oxchange roserves,
the danger of complaccncy on the oxport front overtaking the cozmtr_glr
is emcrging in the background. The purposc ofjﬁlis paper is to
highlight some of the week points of our exporé performance and
policy in tho past and to make a realistic assessment of the potential
contribution of aggregitc cxports in thc economy during the next five
years or so and finally to prescnt. broad contours of somc of the
desirablc elemcnts in éhe formlation of an appropriatc national export

policy to realizc the potentiel contribution of exports.



Appraisal of Recent Export Performanece

The =pparently high rate of growth rccorded ir the value
of exports in recent yoars (Sce Table 1) nceds to bo appraised in
proper perspeetive by taking into account a mumbor of other
devclomments in the natioml economy as wcll as international

economy .«

~

To begin withy the noticeable increasc in the value of
Indials cxports during the last five yoars has been duc to the
opceration of a number of favourable devclopments in the world
cconorly which are not going to last for a long tinme. fho
most important of thesc dovelopments is the international
commodity boom of 1972 to 1974 which has alrcady started
petering out sincc 1975. lost of tho gains recorded in the value
of our axports in rceent yeo~rs have becn duc to the coffect of
- international inflation. This can bec scen from the figurcs
provided in Table 2. Thus, comparing figuE%P in Tables 1 and
R,we sce that the growth rote of guantun of our cxports has
not been anywhare near the crowth rate recorded in value terms,
In fact, thc average ammuel rate of growth - ° quantun of our
cxports during the poriod 1970, to 1974 has been around 5 per
cent per annun witﬁ a rangc from =1.0 per cemt (1971 over 1970)

to 10.9 per cent (1974 over 1973),



Put in the international porspective, the rate of growth of
our cxports in real tcmms has generally becn much lower than that
of the world as a whole (see Table 1 again). The only arception
in this regard has been the year 1975 wherc India'’s exports are
estimated to have grown in volunme by 6.4 per ccont over 1974
comparcd to a decline in the volume of world trade by as much as
6 p(,r cent in the corresponding period. It is wcll known that
the perfornnnee of many devcloping countrics (such as Brazil,
South Korca, Israel and Taiwen) on the export front has bcen
consistontly mmch better over time thah Indials performance. The
result of the widening gap in the cxport performsnce of India end
the rost of the world has been a sharp declinc in the share of
India's cxports in world exports. Thus, dospitc the apparently
high increasc in Indin's exports in valuc tems in recent years,
our sharc in thce valuc of world cxports camc down from 1.2 per
coent in 1960 to 0.7 per cent in 1970 and was further down to
05 per cert in 1974, In 1975, how.z;rer, thfg‘,;”'é‘l'xare of our exports
in world exports rcgistcred a small increcase and went up to 0.51
per ccnt., ‘

Put in the porspeetive of balance of traé_lei \India's inports
~ have rogistered a much highor rete of growth in recent years (sec
Table 1) duc to a sharp doterioration in the terms 6fﬁ:,radc. With

196869 as the basc=ycar, the index mmber of nct bartcf%torms of



trado which was 124 for the ycar 1972=73 droiaped to 77 in 1974-75
when the full inpact of sharp increases in tho prices of imporbs
of fucl, fortiliscrs and food was felt. The deficit in tho balance
of trado touched an cnormous figurc of Rs.1189 crores in 1974-75
and was still at the estimatod level of fs.1076 crores in 1975-76.

Despitc the prispects of reducod import bill at current intornational

priccs in the ncar future, the possibility of India contiming to

faco adversc tems of trade is quitc real.

India's debt servicing obligations after taking :into account
rescheduling of dcbts by crocditor countries has been going uwp
especially after the impact of the oil crisis on the import bill.
Thesc obligetions ~re cstimated to be around Rs.700 crores in 1975-78.
The Minal version of the Fifth Mwe Yecar Plan nakes it asbundantly
clear that in view of rising costs of investucnts, the country is
planning to rcly on morc forciem aid for part of the finaneing of
the plan outlay than considered nccessary ify J{he Draft Fifth Plan,

Net forcign aid required for the Fifth Plan}'ié; now revised upward
from Rs. 2,400 crores in the Draft Fifth Plen to Rs.5,400 crores

in the reviscd Plan. If this matcrialiscs, thc dcbt servicing

obligntions will further go up Quring the coning years.

~

The Targot Ratc of Growth of Exports for Fifth P_]:t_Ln_x;cE::_o_d_

Encouraged by the reccent trends in Indian's exportg and

reelizing the vital neced for a more vigorcus Arive to increasc the



count.ry"s export earnings in the comtext of the objectives of the
natlonal plan, the Planning Commission has rmiscd the target

ratc of growth of exports (at 1974=75 pricecs) to 8.5 pcr cent

per annun in-thc Final Fifth Five Year Plan. The target ratc of
growth of cxports (at 197272 prices) set out in the Draft Fifth Plan

+
was 7 per cent per anmn,

S

It nceds to be pointed out in this conncction that India's
cxports In quantim terms are cstimated to have beon growing ot an
averagc ratc of around 6.4 per cent per anmn in the first two
yoars of the Fifth Plan. If tho rovised Flan targ:t of 8.5 per
cent per annum growth rate in the volume of cxports has to bo
achieved for the entire period of the Fifth Plan, the anmual average
rate of growth of volume of exports during this ycar and the noxt
two years will hp.vci to be roughly of the order of about 10 per

cente

.\ .A ‘.:“
Need for the Formuylation of g National moﬁ Policy

The key question in tho contoxt of the revisced target mte of
growth of exports in the Fifth Plan poriod as stated above is whether
such a growth rate for exporbs— would be feasible? In view of tho woake
nesses of India's sxport pcrformance analysed in the s€ption dealing
with the '4yraissl of R.cont Export Porformance!, it faifficult to

L S
econclude with convietion that I “ien ox 5rts have now takén off for a

self-sustaining rate of growth in real terms at the rate experienced

in recent years,



It nay be noted that the average rato of growth of
exports in real tems in nomsl years during the period 1968-89 to
1974=75 has bean around 4 per cemt per anmuin. The cconory axperienced
damend rcecession in serveral industries in 1974-75 which was
+ somewhat similar to the rceession oxperionced in 1967-68. The
year 19¥5=76 was also characterised by tl:xo spill-over of recession
of 1974=75 among certnin industrics. VW do not have to generé.te
reccessions continuously to prora;to growth of exports in real
termss The s tructural wcakncss of India's increased cxports in
receent years also needs to be carefully notel. A4 large part of
the expansion in our cxports in 1974-75 and 1975-76 has beon
duc to commoditics like sugar and silver which arc not our
"mornnl" exports and for which we do not have sufficient
capacity to export.‘in futurc, The performance of exports in
1975-76 rcvcals tac Alsturbing facts that some of our traditional
cxports arc again not doing well such as tea?}te anl cashew
kernels whcreas our compotitors in these products have not
fared badly in thc s=mc poriod. The exports of somc non-
tralitional products (such as c.:h?micals) hawe rogistersd sharp

decline in 1975~76 over previous year's performance,

In view of the basic woaknesscs in the export pefformence
of ‘our country noticed in the past sone of which are stili vatid,

the achievement of the target rate of growth of exports in real



terms =t the rate of 8.5 per cent Ilaer anmunt during this financial
year an? the next two years would clearly be a stupemndous
task. Howcver, this would not bc an impossiblc taske. Indian
econory is now well diversificd and new opportunitics for exports
have amerged in tho narkets for a mumbor of our products. In
adlition, » number of other new non-traditional  exports are
'f:merging on the scene such as oxports throush joint ventures,
exports of turn=key projccts, comsultancy services ete. There is
no doubt that scwvernl ncesures taken by the Government of India for
promoting the growbh of cxports, cspecially since 1973, have helped
a great decal in contributing to the growth of our wxports in recent
ycars. However, 2ll thesc measurcs still do not add up to o long
term national export policy. Therc is a veory clear necd for
evolving such a national axport‘palicy to rcalize the full
potontial of the contribution which oxports can makec to the
national cconomy. Once the appropriatc national export policy is
cwolved anl officicently jrplcnented, it s?!pl;!ﬂd be possiblc to

achicve the rcvisced target rate of gmw-qh sct for thoe Fifth Plan.

Whilc formulnting en appropriatc national export policy, it
needs to be razembored that export policy cannot be isolated fron
the overall econo;ﬁc policy for thc domestic sectors. ZEven though
the contribution of »czxports to tho Gross Nationel rremfuct has gonc

ap fron around 4 pcr cont in 1967-68 to a littlc over 6 por cent



in 1975-76 indicating a substantial increase at the mgrgin, therc

- are very clear limits on t.lfc contribution of growth of exports to
the overall growth of the ceonory. However, within these limits,
the potential contribution of wcplorbs to the ceonony ought to be
fully roaliscd. UWhnat wo need in this conncetion is the formulation
of a long tem national export policy for the growth of oxports
which would consider exports not in isol~tion but =s an integrated
part of the total growth stratcgy for the cconory in all sectors.
The linkages of the forecign trade sector with domestic cconomy
heve t2 be clearly kept in mind whilc formul~ting such s long

tem poliey for the growth of exports. To this subject, we turm
in tho next scection of this paper.

Desirablg Elencnts in the Formulation of on Integrated
Long Torm National Bxport Policy

Even though the objoective of this paper is not to provide
a final bluo-prjttrb of an appropriate long term national export
policy, it would\ bo quite in order to Spo]i,,fut somc of the mejox
elonents which nced to be considercd by i f;olicy—makers while
evolving such a policy. The following poimts provide a sketch of
sone of the desirablec elements in the formilation of a relevemt

national export policy: .

AN

1. Plonning prog’g,gtﬂ%x for country's oxports

The first question which needs to bo answered ir§carrying
> £



out an cxcrecisc of forrmulating an integrate? national policy for the
dcw.rclopnont of exports is to propcrly plan the product-nix of the
export sector. The basic choice to bc nade in this conncction
relates to the identification of comiodities and scervices for

which thc eountry will contimue to possess comparative advanbage
over time. OSuch a policy would be generally consistent with the

governnent 's encourrging the exports of "lab ur-intensive" products.

2. Prioritising the "commodities" to be gscleeted for export pHromotion

In vicw of ‘thc linited res~urccs availlablce for export promotion
in 2 Jdovcdloping cowmtry like India, it would be nccessary to prioritise
the "conmoﬂ_itiesﬁ for which export pratotion, schanes nced to be
devised. This can be done by ranking "corro-ities" in orier of
their. net contribution to forcign exchange carnings over time taking .
into account the cost of both the dircet and indircct imports
required for ~ dollar worth of, export of each alternative comodity
to be exported. In vicw of the changing naturc of conditions of
trading in the world ;econonw, it would be necessary wescontinue
the practice of periodically rcviewing the status of the priority
of the various e:quorbkable "eommodities" ove: /tine for the purpose
of e.xport‘ promotions Such a policy would be consistent in most |
cases with the governmont's exhortation to (and in somc cases

conpulsion on) exporters to switch whercver and whencver possible,

to "higher value added items™ within tho samc broerd catcgory of
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‘exports (for exanple, 'sv.ritcm.ng from the axports of raw hides nnd
- skins to the exports of manufactured leather), Howevor, the long run
viability of such switches in tems of net foreigm cxchange earnings

‘needs to be carefully roviewed beforc implenenting themn,

3. Prioritising the "narkets™ for promotion of exnorts

It would be necessary to identify the markets for the "commodities!
selected for axport promotion and to prioritise the various markets
(country~dcstinations of thoe world) for each of thesc products
according to the contribution of the product in toms of net foreign
exchante earnings fron cach market over timec keeping in nind the size
of sach norket for our goods in the lons tem perspective. The list
of prioritise® narkets will h-ve to be contimously reviewed so os
to reflect changes in the morket conditions over time. The "product-

narket” nix will, thercfore, hrve to be simultancously identified.

4. Orientation of gxoort incomtive schemes tc net foregign
exchange earnings criterion in a time-bound schedule

In a developinz country like India, it would De necessary
to contimic various schames of export incentives for promoting
exports of solcc\:tcﬂ non-trzditional "eonmodities" on the grounds
of infant=industry protection. Such schemes nust be strictly
tine bound so as to con_t‘;)m to the principle of denonstrated
comparative adVanfé.go in the long run. 411 incentive schemes

shold be geared to the criterion of net foreign exchange

|
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earnings of the "commodities" select 2 for export promotion. The
rates of export incentives should ve valid for an;rosriately long
snough period and changes in such rates should be nade in a phased
namner to enable exporting units to plan their export business for
future with gruatcr cortainty of the expected rate of profit from
export transactions. Such a policy is likely to help 1n nroroting

exports of a number of non-traditional exports.

5. Policies for Strengthening oroduction base and exportablé surplusg
An important requirement of sustained growth of exports fron

the cou.nti-y would be to ensure growth of exportable surplus for major

exportable "commoAdities™ aftoer nesting the requircments of domestic

demand. This would require strengthening of the sroduction base.

It will ca.'l.l for adoption of policics which will further libernlise

expansion of export—oriomtc] units to the optimum cecononic size over

time in the world market so that they can competc in tne long run

with the snits locatcl in the devcleoped netipns. Other measurcs in

this direction would include ensuring adequacy as wcll as tincliness

of the availability of criticzl inputs - both domestic (such as power)

and inported. If resources arc a constraint, for production planning

PrOSTramLles forioxports, it would be better to :imt put enphasis on the

expansion of exportable industries characteriscd by unierutilizstion of

capacities an? then only move towards neking investments in croating

capacitics,
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It would bg -f utmost significance that our products arc of
internntional quality. This aspeet of strengthening production base

should be given duc importsnce.

6. Inproving thc logisties of movement of export goods

The governient can help the process of export . promotion , still
further by inproving the logisties of movenent of oxport goods for
safer, speedier and less costlier transportation, by rail, r0ad,
sea and air. The formulation of a long tcm nHolicy on exhanding our
shipping capacity an? coorlinating this with national shipping lines

of other countries is inmmediatcly called for.

7. Enguring appropriate faeilities for export finance and insuring
export credit risks

The banking system con play a very useful role in facilitating
the exqansion of exports by providing not only finance (both short
term and long tern) but also somo othor services such as providing
certain types of trade information, halping exporters in e¢onpleting
various docwaents requirced in export-import business and arranging
loans in foreign currcncics in the international financial centres.
Therc is a need to strengbthen the role which bé.nks in India can play
in the task of export promotion. The setting up of a separate
Export-Import Bank of India specislizing in developing the country's
oxports with lonz tern deferrcd paymont fincncing arrangeﬁmts would
considerably strengthen our efforts ﬁo prorote exports on sclf-

sustaining basis.
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Similarly, therc is a great need for oxpanding and improving
" the services proviiled by the Export Credit anl Gu-razutece Corporation

to the exporting community in -India.

8. Strengthening marketing efforts

Mach greater ettention needs to be paid to strengthening the
narketing base of India'’s exporta. Uee nesd to evolve a2 more effective
marketing infomantion system in tems of collection, proccssing and
disseminstion. We also need to undertake relovant market resesrch,
morket nlanning and narket Aevelopment activities in a non~tra?itional
and imaginative manner. We shoul? olso strengthen efforts to build

up the inage of In%a as an industrial country.

9. Widening the scope of the oxport obligetion policy

Considering the fact thot selling in thc domestie markot would
continuc to be more lucrative than selling in export narkets for
most of our non=traditionsl produects, the policy of axport obligations
will have to be continued ani should be extended in coverage to inelude
morc products. This policy should, however, be worked out on a nore
flexible basis from unit to unit for najor production units in the

comtrye.
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10, Greater Rolc for fiscal poligy

There is a very strong case for assigning a much greater role
to fiscal policy for expoﬁ promotion in the future. Direct tax
concessions on total corporate income should be offered to exporting
units in selected industries on a gradudted scale related to the increase
in their sharc of export salcs in total sales over tine. It would
also bc desirabls to implememt oxport obligetion scheme through -
fiscal disincentiveé in tems of tax_1cbit scheme  (just the
reverse of tax creit scheme). Thus, if a particular unit docs
not fulfil its export obligation over a mumber of years, the rate
of corportc incomc tex for it will go up retrospectively. Thils
should serve as a powcrful tool for securing complianec on the

export oblizntion by the concermed fims,

11, Liberaligin~ Exchange Control Systcm

The oxchange c¢ontrol systom as it is operated is not sulted

to a srowth situation and acts as a very scrious block in tho way
of a possibla najor thrust towards intcrnationalising Indian
business. Thorc is a nced to libiralizc the exchangec control
system by decentralising decisions upto some monetary lit;it and
following certain guidclines on the use of forcign exchange by

units which earn substantial amounts of foreign oxchange.



12. Further libcraglization of the transfergbility of
Imnort Replendmhment Scheme for Exoorbers

Therce is a nced for a further liberalization of the
transferability of the inmport replenishment licences in terms
of (i) coverage of itams (shopping 1ist) to anything except
a few itens considered socially undesirable and spseified
in o banned list, and (ii) cnlarging the group of buyers to
include all production units in thc cconomy. This will further
improve the availability of raw materials for strengthening
_the production base especially for exports. This will also
push up the profitability of oxports in whito monoy ( in the

 legally declarcd accounts) and help in the promotion of exportse

13. Managonent of an gpproprigte Exchange rghe policy

During the currcnt regime of flosting exchange rrtes when

the external valuc-of the rupee is dsteminod by an unspecified’
b‘askczt of currcncics, the fovernnent nay have an opportunity to
decide the axchange rate of the ruree in ~ way that cur cxmorts
gét an advantaze while importers and sur foreign lenders do not
gain much. The scope for evolving such an exch-nge rete policy

exists since somc of the countries to wham we ex»ort in a major

15

way alffer from the countries fron whom we-import goods amd services

in a najor way.
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14, Negotiat;_qn‘ for further reduction of tariff and
ron=bariff barriers

Governmaent of Indis wm have to makc grcater offorts at
b:iiateral as wall as multila:teral levals for necpotisting further
reduction of tariff and non—taﬁ.ff barriers to thc expansion of
India's oxports still prevailing in other countrics cspecially
among the dcveloped ecountries or group of countries (such as the
EEC). It will bc equally important for the government to ensure
that the benefits sceured thriugh negotiations in this respect
(such as further liberalisation of the G S P scheme of the
EEC) dre morc eff.ctively utiliset;l by the Inlian exporting

cormunity.

15. Bconomic Coopgration amonz the developing countidgs
: of the world for sgcuring bottoer terms for the
gxports of primary commodities

Our governicnt can tako the leal in cooperating with countries
like Sri Lenka and Koenya for sctting uwp trade association in the
case of tca and with Bangladesh i1 the case of Jute. 'I'his will
help in improving the unit valuc rcalization from the exports of
these commodities in the international markcts. The association
of Iron Orc Exrorting Countrics of which India is a leading partner

should be used effectivcly-to securc higher prices for iron orc

linking thom with international pricc of stcecls
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16. Fyrthering efforts for rogional geonomic cooperation among
countries of the iAsian Hegion

The Governnent of India willi Jo well to contiume to take the
initiative shown by it in the past to further efforts at rogional
econonmic cooperation espocially in the dsian region. Export
promotion through this strategy for Inmlia would involve import
pronotion from the countrics of this region and the government can
be advised . to accept this fact an? encournge larger imports of

selected products (such as rice) from thesc countries to India.

17, Liberalising Policy towards conalis~tion of forcign trade
Gan’alisation of imports and exports must bc restrictcd to
ornly a few selectcd items where it is dcemed to be absolutcly
ess‘ential in the natiomal int.rcst. It should be possiblc to usec
the policy of scloctive :lccanalisation of imports and exports in

a phased manner as an 2id to export promotion.

18.

‘ olans for scglected
exportabl e commolitics with the production and
trade plons of the countries of thc

Sovict Block

In vicw of the fact that thc pattum of trade (espeeially

imports) of the countrics of the Soviet block, particularly the

substantia .
U S S R, is undergoing/changc, :{t would be worthuhile to re-examine

the scope of expanding our exports to the USSR and other countries.
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Since we have to start repaying our loans from the Soviet Union
and other East Europecan countries unier forcign aid programmes,
it would be prudemt to plan for careful dovetailing of our
production plans during the remaining years of the Fifth Five
Year Plan and becyond with the production and trade plans of the
Soviet Union and othor countries of this block., We should also
cxplore the possibilities of j oint ventures with the countriocs |

of the Soviet Block to be sct up in thiml countrics.

19. Bottor menagemont of domestiec dgnand for oxportablg gcommoditiesg

The supply of cxportable surplus for » rumber of commodities

(espocially thosc expericncing growing world Aemand with rising
prices) can be increasod within some limits by the Government  of
India through a morc prudent management of Aomestic Aenand by
the govermment withont sacrifieing thce objcetive of domestie
pricé stability in = nmnjor way. In the lons run, of course, if such
commocitics hold promisc, we should crcate nAlitionel capacitics
for naking then pai't of our basket of rcgular exports.

4 sceon? avenuc for better nmamagensnt of domestic demand by
the groverm:mnt— in the intércst of croating exportable surplué
- is in thc case of luxury items of consunption such as aire
conditioncrs whcr)capacities have becn allowcd to be created
even though thc conswipt:on of such items has beon considered to

be socially undesirsble in tcmms of the priorities for allocation

of rcsourccse
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Yet another ingenious sverme for bottor management of damestic
denand for cxport promotion can b. foun™ in exploring the rogreling
possibilitics for our export-import mix. This would inelude
identification ov such products where price-wisc cheaper varietics
of these products would be import.d and costlier varicties (fetehing
rmch higher price in the intornatioral markets) could be diverted
from the homc mrrket to the forcign markets. For cxample, we can
import broken rice on a large scale to meci the needs of rice for
domestic consumption and export costlier varieties like the Basmati.
Incidentally, such imports will alsc nromote rogional economic

coopceration among developing comtrics.

20. Organigational suyport for better planning of
the export sgctor and inplemgnt-tion of
export_pronotion policies

An appropriate organizational structurc is requircd to support
tho efforts of the govermient in forrmlating and implomenting an
integratod export policy in the contoxt of the national plan.

The Bxpoi., Planning Department r contly set up in thc Ministry of
Commerce should bo given the task of the formulcotion of an anmual
and a throe year cxport plan for the nation in the context of the
export. plrn laid down in the locuuent of the nationsl Five Year
Plan. This can be done by imtegrating the plans of a few leading
exporting units (for uxample, top 100 compenies in the public and
private scctors) who would sccount for a very largc port.iofl of the
country's exports. This department can monitor the progress of

each exporting unit classified nroduct-wisc in ~chieving the targets
. through tho Export Promotion Councils and can 2lso sugges’c_l

mid-tcrm corrective actions reguirad.
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CONCLUSION

The future of India's exports has brightened with the enmergence
of meny now opportunitics in the iorld markets for its exports. Theso
opportunities relatc to both proiuct exports and projeet cxports
(including oxports of scrvicos such as tuchnical and management cone
sultancy services). India's capabilitics in the ficlds of suc;h exports
have already been developed to a reasonable degree and there is e
great deal of scopce to devcdlop them furthor. Thus, tho\potential COn=
tribution which exports can rnkc for increasing the foreign exchenge
earnings of the country in the coming yoars have also inercased
correcspondingly. However, in ordcer to ensurc thet this potential is
offectively realiszed, it wouid be nccessary éo evolve an Integratcd
long torm national export policy.

This paper has provided o skeoteh of some of the major elements
which neel to be eapsifere? by the policy makers -in the government os
wall as exporting units for joimtly cvolving such an integrmted export
policy. If such a policy can be evolved and implamented soon, it would
go a long way for achieving the roviscd Fifth Plan target growth rate
of exports in real torus at 8.5 por cent per zmnmun not onmly for the
ranaining years of this Plan but also beyond into thoe poeriod of the
Sixth Five Year Plan as well. Perhaps India can do better than this
currently ambitious target in the Sixth Plan period with tho help of
the new policy for which this pspoer has expresscd concern and

off ered suggestions.



TABLE 1

INDIA!'S BALANCE OF TR.DF: 197071 to 1975-76

(Rs. in crores)

— - oy s o e ey mm

Year o Exports. Imports Balance of trade
1970.71 1535,2 16342 - 99,0
1971-72 1607.0 (4.7) 1824.5 (11.6) - a7.5
1972-73 1960.9 (22.0)  1796,7 («l.5) 1642
1973-74 2523.4 (28.0)  2955.4 (64.4) -~ 401,9
1974-75 3330.6 (32.0)  4519.9 (52.9) -~ 1189.3
1975-76 + 3942.0 (18.4) 5158.0 (14.1) - 1216,0

E

Note: Flgures in brackets relate to porcentage change over the
preceding poriod. ’

4+ Provisisnal (revised) Estim-tes.

Sources Dircctor Genecrsl, Department of Commercial
Intclligonee and Statistics (DGGIS)



TABLE 2

INDEX OF UNIT VALUE OF EXPORTS FOR THE WORLD AND INDIA

Ycar e World India

Unit Value Quantum Unit Value Quantun

index . index index index

1970 100 100 100 100
1971 104 (4.0) 107 (7.0) 102 (2.0) 99 (=1.0)
1972 114 (9.6) 117 (9.3) 110 (7.8) 108 ( 9.1)
1973 141 (R3.7) 131 (12.0) 132 (20.0) 110 ( 1.9)
1974 199 (41.1) 139 (8.1) 170 (28.8) 122 (10.9)
1975 216 (8.5) 131 (-5.8) 196% (15.3) 132#% (8.2)

Notc: Figures in narenthesis indicate porcentage chrnge over

the provious yeaor.

¥* Quartcorly averege (estimated),

Source: Unitel N-tions, Mombhly Bullctin of Stetistics. Oct. 1976



